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NAVY COMMANDER LIU HUAQING LEAVES FOR FRANCE, U.S, 


OWO11240 Beijing XINHUA in English 1233 GMT 1 Nov 85 


[Text] Beijing, November 1 (XINHUA) -- Liu Huaqing, commander of the Navy of the 
Chinese People's Liberation Army (PLA), left here today as head of a Navy delegation 
for a friendly visit to France and the United States, They were seen off at the airport 
by Han Huaizhi, deputy chief of the PLA General Staff. 


PRC DRAFT RESOLUTION ON SPACE ARMS CIRCULATED AT UN 


OW310802 Beijing XINHUA in English 0652 GMT 31 Oct 85 


[Text] United Nations, October 30 (XINHUA) -- The text of a draft resolution submitted 
by China last week on space arms race prevention is being circulated here an an official 
document of the First Committee charged with disarmament and security issues. The draft 
resolution calls upon all states to "adopt prompt and effective measures to prevent an 
arms race in outer space”. 


Entitled "Prevention of an Arms Race in Outer Space," the draft resolution calls upon 
all states with outer space capabilities to refrain from developing, testing or deploy- 
ing outer space weapons. It particularly urges the United States and the Soviet Union 
to conduct serious bilateral negotiations on the matter. 


China submitted a similar document to the 39th General Assembly last year. That draft 
was later merged with three other drafts on the same item submitted respectively by the 
non-aligned countries, the Western countries, and the Soviet Union. The final dratt 
was adopted by the 39th General Assembly as resolution 39/59. 


In a related development, China has, submitted to the First Committee proposals on meas- 
ures to promote disarmament and reduce danger of war. That document is also being 


circulated here as an official document of the committee under agenda item "general and 
complete disarmament." 
The proposals contain the four suggestions enunciated by Chinese Foreign Miniscrer Wu 


Xueqian in his speech to the current Generat:Assembly on September 30, namely, an 
unconditional pledge by all nuclear-weapon states not to use or threaten to use 
nuclear weapons against non-nuclear states; an early agreement by the two military 
blocs on the drastic reduction of their conventional armaments; prevention of arms 
race in outer space; and complete prohibition and thorough destruction of chemical! 


weapons. 


UK PROVISIONALLY AGREES TO ENTER SDI PROGRAM 


OW311532 Beijing XINHUA in English 1444 GMT 31 Oct 85 


[Text] London, October 30 (XINHUA) -- British Defense Secretary Michael Heseltine 
announced here today that Britain and the United States had reached a provisional] 
agreement on British participation in the controversial U.S. "star wars" research 


program. 


The agreement was the result of his extended talks withhis American counterpart 
Caspar Weinberger in Brussels, he said. But he failed to gain from Weinberger the 
guarantee that Britain would get the 1.5-billion-U.S.-dollar share of the program 


which Britain wanted. 
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Nevertheless, it now looks certain that Britain is to be the first U.S. ally to conclude 
an accord withthe United States on the "star wars" program, formally called the 
Strategic Defense Initiative (SDI). 


It might not be coincidental that on the same day U.S. President Ronald Reagan talked 
to the British people during an interview with BBC radio about his resolve to go ahead 
with the SDI in spite of the Soviet Union's insistence that the program be stopped. 


The Anglo-American outline agreement, in the form of a draft memorandum of understand- 
ing, would be submitted to the two governments for final approval, Heseltine said. 

He proclaimed Britain's prospective role in the SDI an entry into "tomorrow's world" of 
high technology. 


The British defense secretary acknowledged that the results of earlier attempts to 
involve British firms in the U.S. Trident submarine-launched nuclear missile project 
had been disappointing. "British firms were supposed to have a theoretical equality of 
competition with U.S. companies in the whole U.S. Trident programme, worth about 30 
billion U.S. dollars, but so far they have only gained contracts 50 million 
U.S. dollars." 


However, Heseltine suggested that, in the case of the SDI, British firms would receive 
a substantial number of contracts. LEarlier, at a press conference at the end of the 
two-day NATO defense ministers' meeting in Brussels, Heseltine said he wanted a com- 
prehensive agreement rather than “penny package” deals, 


NPC VICE CHAIRMAN HUANG APPRAISES UNITED NATIONS 


HK310744 Beijing SHIJIE ZHISHI in Chinese No 19, | Oct 85 pp 2-4 


[Article by staff reporter Huang Shuhai: "The United Nations Strives for a Beautiful 
World -- An Interview With NPC Standing Committee Vice Chairman Huang Hua"] 


[Text] This year marks the 40th anniversary of the f 
On 24 October, the United Nations will hold a commemo 
of states and governments of member-countries are invited. 
present on that occasion and deliver an important speech 


eads 
Ziyang will be 
ative meeting. 


ative meeting to 
Premier Zha 
e commemo 


In a resolution passed last year, the UN General Assembly designated this year as 
"United Nations Year" and announced that the theme of the activities marking the 40th 
anniversary of the founding of the United Nations would be: "The United States Strives 
for a Beautiful World." 


On the eve of the celebratory activities, this reporter visited NPC Vice Chairman Huang 
Hua. After the legitimate seat of our country in the United Nations was restored in 
1971, Comrade Huang Hua became China's first permanent representative to the United 
Nations. Later, during his term of office as minister of foreign affairs, he attended 
the UN General Assemblies on numerous occasions. For this reason, he is very familiar 
with the United Nations. This reporter asked him to express his views on the develop- 
ment and evolution of the United Nations in the past 4 decades and the role it has 
played in international affairs. 


The Characteristics of the United Nations in Different Stages of Its Development 


Reporter: The emergence of the United Nations 40 years ago was a major event in the 
history of international relations in our time and an outcome of the victory of the 


antifascist war. 
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Will you please talk about the characteristics of the United Nations in the course of 
its development over the past 4 decades? 


Huang Hua: This is a big and complex question. In the 4 decades since World War II, 
great changes have taken place in the world situation and international relations. The 
United Nations has also undergone a zigzag course and a development of historic sig- 
nificance. I can only briefly discuss some characteristics of the United Nations in 
different stages of its development, The United Nations was founded on the eve of the 
victory in the antifascist world war. On 26 Jume 1945, the representatives of 50 coun- 
tries signed the "United Nations Charter." The aims and principles of the charter re- 
flected the aspirations of the people of the world for equality, independence, and last- 
ing peace, and expressed the people's hope in the postwar world. Some great powers 
tried to use the United Nations to seek private gains. A superpower even flaunted the 
banner of the United Nations while carrying out an aggressive war. This ran completely 
counter to the aims and principles defined in the "UN Charter" and went against the 
expectations of people of the world for the United Nations, From its founding to the 
late 1950's, the United Nations faced such circumstances. 


Reporter: In 1950, the United States flaunted the banner of the "United Nations" while 
dispatching troops to invade Korea. It also manipulated the UN voting machine and passed 
a resolution vilifying China as an “aggressor.” This is a clear case in point. 


Huang Hua: However, no country on earth can stop history from advancing. In 1954, 
China and India, as well as China and Burma, issued the famous five principles of peace- 
ful coexistence. In 1955, Asian and African countries held the Asian-African Con- 
ference, at which the 10 principles for promoting world peace and cooperation were 
issued. This made a great impact on the United Nations, All this showed the determina- 
tion of Asian and African countries to unite in the struggle against imperialism and 
colonialism, to win and to safeguard national independence, and to develop national 
economy. It also marked the awakening and development of numerous Asian and African 
countries. Beginning in the 1960's, a large number of newly independent countries 
joined the United Nations one after another, effecting major changes in the composition 
and the balance of power of the United Nations favorable to the Third World. The 
convocation of the Conference on Trade and Development and the founding of the "Group of 
77," as well as theexpansion of the Security Council, fully demonstrated that the voice 
of numerous Third World countries and the small~- and medium-sized countries in opposing 
power politics, colonialism, and racism and calling for the development of national 
economies were gradually gaining au upper hand at the UN forum. 


Huang Hua added: After the 1970's the Third World countries gained an overwhelming 
majority in the UN General Assembly. The restoration of China's legitimate seat at the 
United Nations in October 1971 was an important indication of this changing situation. 
The development and expansion of the Nonaligned Movement, which was joined by 10] 
countries, and the "Group of 77,"" which was joined by 125 countries, plus the support 
and coordination of our country, turned the Third World into a decisive political force 
in the United Nations and further changed the situation characterized by a handful of 
big powers manipulating the United Nations. 


Reporter: The situation was indeed so. The restoration of China's legitimate seat at 
the United Nations, the acquisition of an observer status by the PLO at the United 
Nations, the condemnation of the Israeli authorities’ expansionist policy by the United 
Nations on numerous occasions, the suspension of the credentials of the racist South 
African regime at the UN General Assembly, the convocation of the special conference on 
economic issues by the UN General Assembly in 1974, which approved the Declaration on 
the Establishment of a New International Economic Order and Program of Action, and the 
approval by the UN General Assembly on the same year of the Charter of Economic Rights 
and Duties of States, and so on, fully demonstrate the important role of the Third 


World. 
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Huang Hua: Yes. This also shows that the days when a superpower can manipulate the 
United Nations are gone, never to return. However, people cannot but notice that the 
superpowers’ contention for hegemony and their arms race still continue, intensifying 
the turmoil and tension in the world. For example, over the past few years, about 

100 countries have voted annually at the UN General Assembly against aggression and 
military occupation of Afghanistan, but there have been no changes in the situation. 

A manifestation of this contention is the superpowers disregard of the principles of 
the "UN Charter" and the resolutions of the UN General Assembly, and their abuse of 
veto power at the UN Security Council. This makes it difficult for the United Nations 
to accomplish anything. 


In short, tremendous changes have taken place in the world situation over the 4 
decades since the war and, accordingly, in the political balance of power in the 
United Nations. Although the superpowers still frequently cause disruption in the 
United Nations, making it impossible for this worla body to bring its proper and posi- 
tive role into full play, their status in the United Nations is not what is was. 
Moreover, on numerous issues they often must take a passive position, or be subject to 
denunciation. 


The Important Role Played by the United Nations in International Affairs 


Reporter: With a membership of 159, the United Nations is the broadest governmental] 
organization since the war and has indeed played an important and active role in 
international affairs. However, public opinion in various countries differs on this. 
Will you please give you views? 


Huang Hua: In my view, in assessing the activities of the United Nations, we should 
not proceed from the stands and interests of one or two countries, but should take the 
aims and principles of the "UN Charter" as the standard for judgments. What are the 
aims of the United Nations? They can be summed up as follows: Safeguard international 
peace and security, develop friendly international relations, effect international 
cooperation in order to solve various international problems, and coordinate the 
actions of various countries in order to achieve the above-mentioned objectives. What 
are the principles the United Nations should adhere to? They are chiefly as follows: 
All countries should have equal sovereignty and solve international disputes by 
peaceful means; member-countries are allowed neither to violate the territorial 
integrity and political independence of other countries nor to intefere in other 
countries’ internal affairs. 


Judging from the above aims and principles, in the 4 decades since the war, the United 
Nations has played a positive role in at least the following four aspects: 


First, it has eased international conflicts and prevented situations from further 
deteriorating. Although the United Nations is unable to prevent conflicts, it provides 
an important channel to mediate the conflicts after they begin. As the principal 
bodies in safeguarding peace and security, the UN General Assembly and the Security 
Council often examine disputes and put forward methods or make resolutions to solve the 
conflicts. The secretary general of the United Nations often mediates among the 
parties to the conflicts. These activities of the United Nations have had some success 
in easing conflicts and preventing the recurrence of conflicts. For example, in 
ending the fourth Mideast war in 1973 and subsequently disengaging the Armed Forces 

of Arab countries and Israel, in mediating the armed conflict between the Greek and 
Turkish Cypriots in Cyprus in 1963, in achieving a ceasefire between India and 
Pakistan in Kashmier and so on, the positive role of the United Nations is evident to 
all. Naturally, due to various factors, the role of the United Nations is mediating 
conflicts and easing tensions is still limited. I shall discuss this again later. 
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Second, it has accelerated the process of decolonization. True, the struggle for 
national independence is principally carried out by the peoples of the countries 
concerned. However, the role played by the international community, particularly 
the United Nations, in promoting this struggle process is also an important factor. 
The stipulations of the "UN Charter" that the peoples of various countries have "equal 
rights to self-determination" have provided a legal weapon for the struggle of the 
peoples in the colonial countries. Particularly the Declaration of Anticolonialisn, 
which was passed by the UN General Assembly in 1960 and which declared colonialism 
illegal and supported the struggle of the peoples of various countries for national 
self-determination and independence, has speeded up the disintegration of the 
colonial system. The United Nations has provided an important venue for member- 
States to engage in multilateral diplomacy, to discuss major international issues, 
and to carry out international cooperation and exchange. 


The member~-states also attach considerable importance to the annual UN General 
Assemblies and other special UN meetings. Quite a few heads of state or government 
take advantage of these General Assemblies to expound their foreign policies and 
their stands on major international issues. This plays a positive role in increasing 
contacts and mutual understanding, exchanging experiences, and strengthening co- 
operation. 


Third, the United Nations has also provided a forum for the international community 
to uphold justice and to produce a consensus of opinion. In recent years, a large 
number of the Third World countries and small- and medium-sized countries have taken 
advantage of this forum to uphold justice, to oppose power politics, and to call for 
the safeguarding of world peace, the reform of the irrational international economic 
order, and the establishment of a new international economic order. All this repre- 
sents a powerful political and moral pressure on the superpowers. This is also an 
important factor in safeguarding world peace. 


Fourth, the United Nations and the special bodies of the United Nations have provided 
considerable financial and material resources and made great contributions in various 
ways, such as promoting economic cooperation and scientific, technological, cultural, 
and educational exchanges among various countries, providing disaster relief, 
resettling refugees, safeguarding the legitimate interests of women and children, 
raising people's health standard, controlling population growth, and caring for the 
welfare of the old and disabled. 


The Limitations of the United Nations 


Reporter: Since you worked as China's permanent UN representative for many years, 
you must have noticed the limitations of the United Nations quite clearly. Will 
you please comment on this? 


Huang Hua: The criticisms of most member-states about the United Nations are cur- 
rently concentrated on its limited success and its often apparent weakness in 
achieving disarmament, curbing aggression, and smashing the old international economic 
order. Even if it has passed some resolutions of positive significance on the major 
international issues mentioned above, frequently they are not conscientiously imple- 
mented by the countries concerned, particularly the large powers. The problem of 
passing resolutions without implementing them is very serious. 


The functions and role of the United Nations are often restricted by the foreign 
policies of the superpowers. Over the past several decades, the UN General Assembly 
has passed hundreds of resolutions on disarmament, but the arsenals of the superpowers 
have become even more enormous. This cannot but constitute a threat to international 
peace and security and, as a result, the functions and prestige of the United Nations 


have inevitably suffered. 
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Moreover, with its unwieldy and overstaffed organizations, excessively large number 
of redundant meetings and duplicate documents, and diverse and complicated topics 

for discussion, which have been a chronic malady of the United Nations for many years, 
the United Nations has been the subject of criticism from many countries. 


Expectations forthe United Nations 


Reporter: Judging from the resolutions of the United Nations and the series of activi- 
ties marking the 40th anniversary of its founding, the United Nations obviously hopes, 
by designating 1985 as "UN Year," to open up a "new era of lasting world peace and 
justice, of social and economic development and progress and independence for the 

people of all nations." It has also decalred 1986 as the "International Year of 

Peace." 


Huang Hua: The resolution is of great significance. It reflects the common aspirations 
of the people of the world for peace and development. Practice has proved that the 
aims and principles laid down in the "UN Charter" 40 years ago still have great vitality. 
They are still of important practical signficance in solving some major issues facing 
the world today. 


However, a host of facts have proved that the aims and principles of the "UN Charter" 
are still far from being satisfactorily implemented and the positive role of the United 
Nations is far from being brought into full play. The large nuber of Third World 
countries and small and medium-sized countries strongly demand that the United Nations 
make more contributions to solving major issues facing human society, such as peace, 
disarmament, cooperation, and development; that, in safeguarding peace and security, 
the Security Council, particularly the five permament members, should discharge its 
responsibilities; and that the superpowers should not abuse their veto power to 

prevent the United Nations from taking actions in line with the aspirations of most 
countries. 


Finally, Comrade Huang Hua pointed out: China is a founder of the United Nations and 
a permanent member of the UN Security Council. The Chinese Government and people have 
consistently supported the aims and principles of the "UN Charter." As the largest 
developing country, in its activities at the United Nations, China has always paid 
attention to strengthening its unity and cooperation with the Third World and many 
small and medium-sized countries. It promptly reflects their voice of justice, 
supports their just stands, and makes unremitting efforts to strengthen the role of 
the United Nations and to realize the aims and principles of its charter. China has 
full confidence in the development prospects of the United Nations because the 
strength of the people of the world, of peace, of national independence, and of social 
progress has grown tremendously and will continue to grow. 


We are ready to make joint efforts with the government and peoples of all countries 
and to make our contributions to the struggle for a beautiful world. 


RENMIN RIBAO COMMENTARY ON MIDEAST PEACE PROCESS 


HK301253 Beijing RENMIN RIBAO in Chinese 25 Oct 85 p 7 


["Commentary" by Lin Jiaoming: "The Future of the Process of Peace in the Middle 
East Is Unpredictable"] 


[Text] The peace process in the Middle East, which always attracts worldwide attention, 
shows uncertain prospects due to the sabotage by Israel and the United States. 
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In February 1985, PLO Chairman ‘Arafat and Jordanian King Husayn concluded an agreement 
in Amman on forming a Jordanian-PLO joint delegation to hold talks with the United 
States and to promote the peace process in the Middle East. The U.S. Government took a 
flexible position toward the Jordanian-PLO agreement and agreed to send some U.S. 
officials to meet with the Jordanian-PLO delegation. It sent special Middle East envoy 
Richard Murp y to conduct shuttle diplomacy in the Middle East. He held talks with 
Jordan, Egypt, and Israel on the proposed peace talks. However, the proposed peace 
talks were strongly opposed by Israel. In order to satisfy Israel, the United States 
came up with some unreasonable prerequisites. It required that the PLO accept resolu- 
tions No 242 and 338 of the UN Security Council and recognize Israel before the meeting 
between the United States and the Jordan-PLO joint delegation. Thus, the proposed talks 
could not be held. 


As Jordan, the PLO, and other Arab countries were making efforts for peace in the Middle 
East, Israel outrageously dispatched military planes to bombard the PLO Headquarters in 
Tunisia on 1 October. The purpose of this serious step taken by Israel was, first, to 
kill the PLO leaders so as to throw the organization into chaos and, second, to exert 
pressure on Arab countries and force them to give up the plan for holding any Middle 
East peace talks with the participation of the PLO. 


As an outgrowth of Israel's criminal action of bombing the PLO Headquarters, an Italian 
tourist ship was hijacked on 7 October. The United States and Israel took advantage of 
this incident to propagate in a big way their assertion that the PLO is a “terrorist 
organization," in an attempt to sully its political reputation. On 10 October, the 
hijacking incident was resolved peacefully due to the efforts of Egypt and other 
countries. However, on the following day, the United States used fighters to intercept 
an Egyptian passenger plane which was carrying the hijackers to another country, and 
forced it to land on a NATO base in Italv. This seriously hurt Egypt's sovereignty and 
national dignity. 


At the same time, U.S. President Reagan forced the United Nations to withdraw its 
invitation to ‘Arafat to attend the celebrations of the 40th anniversary of the founding 
of the United Nations by threatening to boycott the UN General Assembly. Under pressure 
from the United States, the British Government suddenly called off a planned meeting 
with PLO representatives. 


Shortly after that, on 21 October, Israeli Prime Minister Peres put forward the so- 
called "new 7 point proposal" on the settlement of the Middle East issue at the UN 
General Assembly. He pretended to agree with holding unconditional talks with Jordan 
and other Arab countries and used the “support of an international conference" as bait. 
In essence, the purpose of the proposal is to exclude the NATO from peace talks under 
the pretext of denouncing it as a "representative of terrorism" so as to deprive the 
Palestinian people of their right to speak. In fact, Israel's proposal was turned down 


by the PLO. 


The developments of the situation in the Middle East since 1 October show that there is 
a premeditated plan to obstruct the peace process in that region. The core of the plan 
remains to weaken and completely wipe out the PLO as Israel and the United States dream, 
so that the Middle East issue will be solved according to the blueprint of Israel 

and the Unitéd States. By defending Israel's crime of bombing the PLO Headquarters and 
sending fighters to intercept the Egyptian plane, the United States has acted rather 
blatantly, and it will certainly eat its own bitter fruit as it continues to foster 
Israel's arrogance and hurt the national pride of the Arab people. 


However, the Middle East issue will never be solved if the PLO is cast aside. 
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The developments of the affairs in the Middle East only constitute a phase in the 
development of the Middle East situation. The Palestinian people and the PLO are 
now under unprecedentedly strong pressure from the outside, but this in no way 
means that they will give up their just cause of restoring their national rights. 
No matter what tremendous difficulties are confronting the Palestinian people, 
they will certainly carry forward their just struggle with the support from other 
Arab peoples and the world's people who uphold justice. 


PRC NUCLEAR ENEKCY INDUSTRY HAS HIGH SALES AT FAIR 


HK310621 Beijing CHINA DAILY in English 31 Oct 85 p 2 
(By our staff reporter Zhang Chuxiong] 


(Text]| Guangzhou -- The China Nuclear Energy Industry Corporation (CNEIC) has done 
more business at this year's Guangzhou fair than at any other in the last five years, 
according to Feng Junxian, engineer of the CNEIC. 


In 1981 and 1982, when the new company first appeared at the fair, "businessmen from 
Hong Kong, Macao and foreign countries were afraid of ‘pollution as soon as they saw 
nuclear materials on display." Feng said and business was very poor. Business deals 
picked up only when professional buyers came from Europe and America three years ago, 
Feng told CHINA DAILY. 


CNEIC is an import and export company linking industry and technology with foreign 
trade. It deals in a wide range of nuclear materials, nuclear detecting and medical 
instruments and specialized devices and equipment for peaceful use of nuclear energy. 


Over 100 kinds of products on display at the fair are selling to regular customers 
from Europe and America. However, Feng said some of the company's new products 
for civilian use such as machines for making pre-fabricated components and automatic 
brake devices, were Sold to buyers from Southeast Asian countries. 


PRC SUPPORTS UN CHILDREN'S IMMUNIZATION PROGRAM 


OW260148 Beijing XINHUA in English 0133 GMT 26 Oct 85 


[Text] United Nations, October 25 (XINHUA) -- Chinese Vice Foreign Minister Qian 
Oichen declared here today that China will do its best to reach the target set 
in the United National children's immunization program. 


Qian and representatives from other countries signed the U.N. “universal immunization 
of all the world's children by 1990" at the U.N. Headquarters this morning. U.N. 
Secretary General Javier Perez de Cuellar was among those present at the signing 
ceremony. 


Speaking at the ceremony, Qian said that China supports the goal of universal 
immunization of all the world's children by 1990, as initiated by the U.N. 
international children's emergency fund and endorsed by the General Assembly in 1979. 
The Chinese Government has always attached great importance to the health service 
for women and children, he said. 
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XINHUA REPORTS REAGAN'S NEW ARMS REDUCTION OFFER 


0W010344 Beijing XINHUA in English 0335 GMT 1 Now 8&5 


[Text] Washington, October 31 (XINHUA) -- U.S. President Ronald Reagan announced in a 
nationally televised statement today that the United States is going to offer a new 
nuclear arms reduction proposal to the Soviet Union Friday in Geneva. 


In the White House press room, Reagan told reporters that the U.S. proposal includes 
“deep cuts" in offensive weapons, "no first-strike advantage" for either side and 
allowance for research on defensive systems, but he refused to give further details. 


Reagan said he had outlined the proposal in letters to Soviet leader Mikhail Gorbachev 
anc U.S. allies. 


l 


. . ammouncement came after Reagan had a 30-minute interview with four Soviet reporters. 


He told them that "Maybe we can make some concrete achievements" at the summit next 
“onth. He added that he would accept some of the figures proposed by Gorbachev, who 
called last month for a 50 percent cut in nuclear arsenals. 


PRC-U.S. STERILIZATION CONFERENCE CLOSES IN BEIJING 


0W311833 Beijing XINHUA in English 1608 GMT 31 Oct 85 


[Text] Beijing, October 31 (XINHUA) -- Associate Professor Liu Yujing, vice-chairman 
of the Scientific Committee of the Academy of Military Medical Sciences, won a Kilmer 


memorial prize here today. 


At a banquet marking the closing of the Beijing international conference on the steri- 
lization of medical products, disinfection and preservation, Robert Fuller, vice- 
president of the U.S. medical products company, Johnson and Johnson, presented the 
prizes to Liu Yujing and the other winner, Prof. Irving Pflug of the University of 


Minnesota. 


The Kilmer memorial prize, named after Fred Kilmer (1875 -- 1933), Johnson and 
Johnson's was established to honor scientists who have made significant contributions 
to the field of sterilization and disinfection, 


Liu Yujing, 57, is also director of the Institute of Microbiology and Epidemiology of 
the academy. He has specialized in disinfection research from 1961. He invented the 
ethyline oxide disinfecting method which has been widely applied {. hospitals, labora- 
tories and certain fields of industry. 


He helped develop sodium dichloro-isocyamrate, which has become one of the major dis- 
infectants used in China. He also invented the intensity chemical indicator and 
radiometer used to monitor ultraviolet ray disinfection. 


Also chief-editor of the quarterly magazine, "Disinfection and Sterilization", Liu 
has made great contributions to academic exchanges on the subject. 
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XINHUA ON TASS REACTION TO REAGAN BBC INTERVIEW 


OW0O10445 Beijing XINHUA in English 0437 GMT 1 Nov 85 
["TASS Says Reagan's BBC Interview Not Encouraging" -- XINHUA headline] 


[Text] Moscow, October 31 (XINHUA) -- The official news agency TASS, commenting on U.S. 
President Ronald Reagan's interview with the British Broadcasting Corp., said today 
that he snubbed the Soviet Union and offered no response to Soviet arms proposals. 


In the first reaction from Moscow to yesterday's interview, TASS noted Reagan had sought 
"to calm down Western European public opinion alarmed by Washington's maneuvering aimed 
at blocking effective measures for restricting the arms race and preventing the mili- 
tarization of outer space." 


TASS also said that Reagan had made it clear that he did not intend to bargain with 
Soviet leader Mikhail Gorbachev at their Geneva summit in November on his Strategic 
Defense Initiative (SDI).- Moscow regards SDI, Reagan's "star wars" plan for a space- 
based missile defense system, as the summit's major issue and has proposed a compre- 
hensive ban on space weapons. 


TASS said Reagan gave no reply to recent Soviet arms control offers. He said only that 
the United States is continuing to "study" the initiatives, and refused to indicate 
when Washington would determine its stance, TASS reported. 


"At the same time, it follows from the interview that the building up of the arms race 
and the pursuit of military-strategic superiority over the Soviet Union remain the 
cornerstone of Washington's foreign policy," the agency added. 


TASS said Reagan also had left no doubt that the United States would proceed with "tests 
of a large-scale anti-rocket defense system with space-based elements." Such tests 
would violate the 1972 U.S.-Soviet Anti-Ballistic Missile Treaty, the agency said. 


Soviet leaders said in October they would proceed \ith their own "star wars" program 
if Reagan went ahead with the SDI. The leaders als» denied charges by Reagan that 


they were currently engaged in such a project. 


USSR COMMISSIONS FOURTH NUCLEAR ICEBREAKER 


OWO10550 Beijing XINHUA in English 0242 GMT 1 Nov 85 


[Text] Moscow, October 31 (XINHUA) -- The fourth Soviet nuclear-powered icebreaker 
"Russia" was launched today in Leningrad, the largest Soviet shipbuilding base. 


Two nuclear reactors are installed in the 75,000 horsepower ship, which will cruise 
on the western Arctic Ocean after trial voyage. The ship is also equipped with heli- 
copters and special navigation instruments and powerful lighting facilities which 
will help pilots find crevices on the ice below in darkness. 


To keep the Arctic route linking the northern Atlantic and the Pacific unblocked 
around the year, the Soviet Union will build new icebreakers of 100,000 to 150,000 


horsepowers. 
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FURTHER ON ANNIVERSARY OF CPV ENTRY IN KOREAN WAR 


CPV Martyr Families Welcomed 
0W310536 Beijing XINHUA Domestic Service in Chinese 1626 GMT 29 Oct 85 


[Text] Pyongyang, 29 Oct (XINHUA) -- The Central Committee of the Korea-China Friend- 
ship Association helda grand meeting at the Chollima Cultural Hall today to warmly wel- 
come the delegation of martyr families of former Chinese People's Volunteers [CPV] in 
Korea. 


U Ki-nam, vice chairman of the Korea-China Friendship Association, expressed high re- 
spect at the meeting to the families of CPV martyrs who sacrificed their lives on 
the Korean battleground. He said: The exemplary internationalist model set by CPV 
martyrs will forever be remembered by the Korean people. The Koxvean people are 
immensely proud of such a close neighbor as the Chinese people, 


Liu Haijun, head of the delegation of families of CPV martyrs, said: The delegation 

is consoled by the fact that the Korean people have built mausoleums, memorial towers, 
and monuments to the CPV martyrs and have constantly visited CPV martyrs' tombs. He 
said families of CPV martyrs are willing to make positive contributions to solidifying 
and developing Sino-Korean friendship. 


The two sides exchanged souvenir silk banners at the meeting, 
Before the meeting, Yi Cha-pang, chairman of the Central Committee of the Korea-China 
Friendship Association, met with the delegation and had a cordial talk with the 


members. Zong Kewen Chinese ambassador to Korea, attended both occasions. 


The delegation of families of CPV martyrs arrived in Korea on 22 October and will leave 
Pyongyang for home on 30 October. 


Pak Song-chol Receives Group 
0W011133 Beijing XINHUA in English 1121 GMT 1 Nov 85 


[Text] Pyongyang, November 1 (XINHUA) -- Korean Vice President Pak Song-chol met with 
a delegation of the Chinese Supreme People's Procuratorate (SPP) at Mansudae Assembly 
Hall today. The delegation, led by SPP's Deputy Procurator-General Wang Xiaoguang, 
arrived here on October 22 for the 35th anniversary commemoration of the entry of the 
Chinese People's Volunteers into the Korean war. 


Pak suggested that procuratorial organs of Korea and China should strengthen coopera- 
tion and exchange experiences so they can achieve greater success in their work. 


ZHU XUEFAN MEETS JAPANESE FRIENDSHIP DELEGATION 


0W311407 Beijing XINHUA in English 1254 GMT 31 Oct 85 


[Text] Beijing, October 31 (XINHUA) -- Zhu Xuefan, vice-chairman of the Standing 
Committee of China's National People's Congress and honorary president of the Chinese 
Workers’ Center for International Exchange, met here today with leading members of a 
friendship delegation from Japan's Shizuoka Prefecture, led by Shingi Aoki. The 
delegation formed by 140-plus membres from five organizations including the Japan-China 
Friendship Association of Shizuoka arrived yesterday for a six-day visit. 


Present at the meeting was Luo Gan, president of the Chinese Workers’ Center for 
International Exchange. 
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HONG KONG GOVERNOR SPEAKS ON 'STATE OF TERRITORY' 


HK311011 Beijing ZHONGGUO XINWEN SHE in Chinese 1354 GMT 30 Oct 85 


[Report: "Youde, Hong Kong Governor, Is of the Opinion That the Transfer of Hong 
Kong's Political Power Will Be Smooth" -- ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, 30 Oct (ZHONGGUO XINWEN SHE) -- At the first meeting of the new 
Legislative Council this afternoon, Hong Kong Governor Sir Edward Youde gave his annual 
state of the territory address, laying emphasis on ensuring Hong Kong's progress and 
stability and expressing his confidence in a smooth transfer of government in 1997. 


Youde said that both the Chinese and British Governments are actively implementing the 
Sino-British Joint Declaration. The Chinese Government is responsible for drafting 

the Basic Law, the Sino-British Joint Liaison Group and Land Commission "have set about 
their work quickly and effectively," and the issues of nationality, passports, and ship 
registration in Hong Kong are being studied and solved. 


Referring to Hong Kong's economy, Youde said: Hong Kong's gross national product is 
expected to grow by 4.5 to 5 percent in 1985. Although this growth rate is lower than 
hoped, it is still satisfactory. He said that signs have shown a revival of activity 
on the property market, and this also reflects people's confidence in Hong Kong's 
future. He also said that the working population in Hong Kong is, in fact, fully 
employed and the inflation rate remains at a low level. 


Youde said that both the Chinese and British Governments have firmly committed them- 
selves to the maintenance of Hong Kong's stability and prosperity and to a smooth 
transfer in 1997. Both governments will be sensitive to the concerns and views of 
each other at all times, as well as to the views of the Hong Kong people. He said 
that he is sure that this will enable all quarters concerned to maintain their con- 
fidence in Hong Kong and will ensure a smooth transfer of government in 1997, 


Youde's address consisted of nine parts, which dealt with government structure and 

functions, the economic and financial situation, the implementation of the Sino-British 
joint declaration, plans for social development, security and defense, and other issues. 
His address included a series of government plans and policies. 


The new Hong Kong Legislative Council was completely formed on 25 October. The number 
of seats in the council increased from 47 to 56. For the first time, the Legislative 
Council has 24 elected members. The number of official members decreased from 17 to 
10. The current council also has three new appointed members. There are a total of 
26 newcomers in the durrent Legislative Council. 


There was a swearing-in ceremony before the Legislative Council held its first meeting. 
The swearing-in ceremony was also different from the previous ones. Only one of the 
new members chose to read the old oath and pledge allegiance to the British queen, 

and all others pledged their allegiance to the people of Hong Kong and most of them 
read their pledges in Chinese. 


The first meeting of the new Legislative Council was held in the new building for the 
Legislative Council. Before the meeting, Governor Youde presided over a ceremony to 
mark the opening of the new Legislative Council building. 
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HONG KONG BANKING CORP. OPENS BRANCH IN SHENZHEN 


OW311813 Beijing XINHUA in English 1550 GMT 31 Oct 85 
[Text] Shenzhen, October 31 (XINHUA) -- The Hong Kong and Shanghai Barking Corporation 
opened a branch in the Shenzhen Special Economic Zone, Guangdong Province, today. This 


is the first branch of a foreign bank to be set up on the Chinese mainland. 


Speaking at the branch's opening ceremony, Li Hao, mayor of Shenzhen, said the event 
indicated that China's open policy would not change. 


Michael Sandberg, the bank's chairman said that the establishment of the branch was 
of great importance to Hong Kong. 


The branch will handle inward and outward documentary bills, deposits, remittances and 
cheques, and provide hard currency loans to Sino-foreign ventures and capital investi- 


gation services. 


Other foreign banks, including the Standard Chartered Bank and the Bank of Credit and 
Commerce International, have received approval and will soon open branches in Shenzhen. 


There are 13 representative offices of foreign banks in the zone. 


AUSTRALIA'S HAWKE MEETS HAN NIANLONG DELEGATION 


OW010939 Beijing XINHUA in English 0849 GMT 1 Nov 85 


[Text] Canberra, November 1 (XINHUA) -- Australian Prime Minister Robert Hawke today 
highlighted the friendly relations between Australia and China while receiving a 
visiting Chinese guest. ‘ 


"There has been a dramatic intensification in the warm and friendly relations between 
Australia and China because of Premier Zhao Ziyang's visit to Australia and the later 
visit by General-Secretary Hu Yaobang and my own visits to China," said the prime min- 
ister, adding that he was very much looking forward to his upcoming visit to China in 
the next year. 


Hawke was speaking to Han Nianlong, president of the People's Institute of Foreign 
Affairs of China who called on him at his office in Parliament House. 


Hawke said "We are enjoying each other's confidence. Australia totally accepts the 
existing new changes which are occurring in China." 


Referring to the economic and trade relations between China and Australia, Hawke said 
that the opportunities for cooperation "are great" and Australian business is responding 
to the government initiative in this area. 


Han Nianlong and his party will leave Canberra this afternoon to continue their visit 
in Australia. 
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ULANHU MEETS SWEDISH PARLIAMENTARY DELEGATION 


0W311402 Beijing XINHUA in English 1252 GMT 31 Oct 85 


[Text] Beijing, October 31 (XINHUA) -- Vice President Ulanhu of the People's Republic 
of China met a delegation from the Swedish Parliament led by Speaker Ingemund Bengtsson, 
here today. 


Ulanhu expressed his satisfaction with the smooth development of the economic, trade 
and cultural relations between China and Sweden over the past 35 years. 


He said there are still rooms for further cooperations between the two countries, and 
the visit of the delegation would expand the bilateral relations in a wider range. 

He said that Sweden and China have already worked in cooperation for several projects, 
and he hoped more cooperative projects would be conducted in the future, 


The Swedish parliamentarians will leave for Guangzhou for a visit tomorrow and then 
leave there for home via Hong Kong. 


SINO-FINNISH DIPLOMATIC RELATIONS CELEBRATED 


0W281857 Beijing XINHUA in English 1832 GMT 28 Oct 85 


[Text] Helsinki, October 28 (XINHUA) -- Finnish Foreign Minister Paavo Vayrynen said 
here today that Finland and China would be further benefited from their close 
cooperation. 


In his speech at the banquet to mark the 35th anniversary of the establishment of 
diplomatic relations between China and Finland, Vayrynen noted that Finland is one of 
the nations that established diplomatic relations with China the earliest, He said that 
in recent years the two countries’ political relations as well as trade and economic 
cooperation and cultural exchange have been strengthened. 


In reply, Chinese Ambassador Lin Aili said ever since the establishment of diplomatic 
relations, the two countries have cooperated with an dupported each other under 
the guidance of the five principles of peaceful coexistence, 


Pentti Suomela, chairman of the Finland-China society was among those present on the 
occasion. 


Meanwhile, the foreign ministers of the two countries exchanged telegrams today, hoping 
the friendship and cooperation between the two countries will be further advanced, 


DENG LIQUN, GROUP RETURN FROM VISIT TO ITALY 


0W291142 Beijing XINHUA in English 0722 GMT 29 Oct 85 


[Text] Beijing, October 29 (XINHUA) -- Deng Liqun, member of the Secretariat of the 
Central Committee of the Chinese Communist Party (CPC), his wife Luo Liyun and their 
party wound up their visit to Italy and returned here today. 


Greeting them at the airport were Wang Zhaoguo, member of the Secretariat of the CPC 
Central Committee, Qian Liren, head of the International Liaison Department of the 
CPC Central Committee, and Zhu Houze, head of the Propaganda Department of the CPC 
Central Committee. 
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LI PENG MEETS GDR'S KLEIBER; ACCORDS SIGNED 


0W011334 Beijing XINHUA in English 1327 GMT 1 Nov 85 


[Text] Beijing, November 1 (XINHUA) -- Vice Premier Li Peng met deputy chairman of the 
Council of Ministers of the German Democratic Republic, Guenther Kleiber, and his party, 
here this afternoon. 


Kleiber is also minister for general machines, agricultural and automotive engineering. 
After the meeting, Zhou Jiannan, Chinese minister of machine-building industry, Yang 
Bo, Chinese minister of light industry, and Kleiber signed agreements on cooperation 


in the fields of economy, science and technology between the two countries, on separate 
occasions. 


Later, Vice Premier Li Peng attended a reception given by Kleiber, 
The GDR guests will leave for home tomorrow. 


WU XUEQIAN MEETS GDR SCHOLARS GROUP 31 OCT 


0W311328 Beijing XINHUA in English 1306 GMT 31 Oct 85 


[Text] Beijing, October 31 (XINHUA) -- Wu Xueqian, state councillor and foreign 
minister met a delegation from the International Relations Institute of Democratic 
Germany here this afternoon. The delegation is led by Professor Gerhard Hahn, presi- 


dent of the institute. 


PLA MEFTING MARKS ROMANIAN ARMY DAY IN BEIJING 
0W241048 Beijing XINHUA in English 1036 GMT 24 Oct 85 


[Text] Beijing, October 24 (XINHUA) -- Romanian Army day was marked at a meeting 
held by an armored division of the Chinese People's Liberation Army here today. 


In their speeches at the meeting, the division political commissar, Liu Mogui, and 
Romanian Ambassador to China Angelo Miculescu hoped for continuous development of the 
friendship and relations of cooperation between the Chinese and Romanian peoples, 


parties and Armed Forces. 


Liu spoke highly of the great contributions made by the Romanian Army in the anti- 
fascist war as well as in the building of socialism. He described the Romanian Army 
as a strong and modernized one with advanced equipment and a high level of training. 


Miculescu said that strengthening the Romanian-Chinese relations is in the interest of 
the two countries’ socialist construction, and also conducive to world peace, 


After the meeting, Division Commander Wu Qinghua gave a luncheon in honor of the 
Romanian ambassador and embassy officials. 


€ 
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TIAN JIYAN MEETS MOROCCAN KING HASSAN IN RABAT 


0W311934 Beijing XINHUA in English 1901 GMT 31 Oct 8) 


[Text] Rabat, October 31 (XINHUA) -- Moroccan King Hassan II today accepted Chinese 
Chairman Li Xiannian's invitation to visit China. 


King Hassan II met with visiting Chinese Vice-Premier Tian Jiyun at the Royal Palaee 
here this afternoon, who conveyed Chairman Li's letter and invitaton to him. 


The king said that he values highly the friendly relations of cooperation between 
Morocco and China. He expressed his appreciation of China's policy of opening to the 
outside. King Hassan II wished for a steady development of the traditional friendship 
between the two countries. 


Tian said that China and Morocco have similar or identical views on many international 
issues of common interest. He told the king that his talks with Moroccan Prime 
Minister Karim Lamrani yesterday convinced him of the existence or broad prospect 

for bilateral cooperation. 


This morning, Tian also met Ahmed Osman, president of the Chamber of Representatives 
of Morocco. The Chinese vice-premier flew in here yesterday for a four-day visit. 
His five-nation African trip has covered Algeria and Tunisia will also take him to 
Libya and Kenya. 


WU XUEQIAN AT MALIAN ENVOY'S ANNIVERSARY SOIREE 


0W251735 Beijing XINHUA in English 1624 GMT 25 Oct 85 


[Text] Beijing, October 25 (XINHUA) -- Malian Ambassador Boubacar Toure gave a recep- 
tion here today to mark the 25th anniversary of the establishment of diplomatic rela- 
tions between China and Mali. 


Among guests were Foreign Minister Wu Xueqian and senior officials of several Chinese 
Government departments. Mady Diallo, visiting special envoy of the Malian president, 
also attended. 


Both Toure and Wu Xueqian expressed satisfaction with the growing political, economic 
and cultural relations and co-operation between the two sides. 


Toure said their friendly ties were beneficial to both countries. Bilateral co-opera- 
tion was full of vigor and sincerity. Chinese-aided schemes, including a textile 

company, and tea-processing, sugar and pharmaceutical plants, had contributed to Malian 
economic Development, Toure said. 


Wu Xueqian said the Chinese Government and people attached great importance to strength- 
ening friendship and co-operation with Mali. He said he was convinced that through 
common efforts, Sino-Malian friendship and co-operation based on the five principles 
of peaceful coexistence would continue to develop. 


Wu condemned the South African authorities for killing Benjamin Moloise, a freedom 
fighter of the African National Congress, in the face of strong protests from the 
international commmity. The Chinese Government and people would always resolut2ly 
Support the just struggle of the southern African people. 
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FURTHER REPORTAGE ON ZHAO ZIYANG'S VISIT TO BRAZIL 


Meets Brazilian Leaders 
OW311916 Beijing XINHUA in English 1904 GMT 31 Oct 85 


[Text] Brasilia, October 31 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang ex- 
pressed here this afternoon the hope that the Brazilian Congress and China's National 
People's Congress continue to work together for a better understanding between the 
two peoples and closer bilateral relations. 


When meeting with President of the Brazilian Chamber of Deputies Ulisses Guimaraes, 
at the Brazilian national hotel, where Zhao stays during his visit here, the Chinese 
premier praised the contributions the Brazilian Congress has made to promoting friend- 
ship between the two peoples. Zhao said that China and Brazil are two big developing 
countries which can help each other and meet each other's needs in many fields and 
have a broad prospect for cooperation. He expressed his satisfaction with the devel- 
opment of bilateral relations since the two countries established diplomatic ties in 
1974. 


Guimaraes said that his country is fully willing to strengthen Sino-Brazilian rela- 
tions, the bilateral economic and trade relations in particular. The Brazilian 
Congress will strive to achieve this objective and is also confident of the future 
development of these relations. 


Present at the meeting were Chinese State Councillor Chen Muhua and other senior 
members of Zhao's entourage. Leader of the opposition parties in the Brazilian 
Chamber of Deputies Amaral Neto was also present on the occasion. 


Talks With Brazilian President 
0W312100 Beijing XINHUA in English 2020 GMT 31 Oct 85 


["Chinese, Brazilian Leaders Have Identical Views on Major International Issues" -- 
XINHUA headline] 


[Text] Brasilia, October 31 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang and 
Brazilian President Jose Sarney were satisfied with their agreement on a wide range 
of major international issues of common concern when they held their first round of 
talks in the Planalto Palace, the presidential palace, here this morning. 


This was disclosed to Chinese reporters by Li Zhaoxing, deputy director of the 
Information Department of the Chinese Foreign Ministry and spokesman for Premier 
Zhao Ziyang's party. 


Pursuing an independent foreign policy, Brazil will not be a lackey of any big power 
and will not interfere in the internal affairs of other countries, the Brazilian 
president was reported to have said. 


Brazil supports the Contadora Group in its effort to safeguard peace in Central 
America, Jose Sarney said, adding that his country is willing to join other Latin 
American countries in seeking a peaceful solution to the Central American problen 
without any outside interference. The Brazilian president said that foreign debt 
should not become a tool in South-North or East-West conflicts and the payment of 
debt should not sacrifice the basic interests of the people. Brazil adopts this 
stand according to the fundamental interests of the Brazilian people. 
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Briefing the Brazilian president about China's views on the current international 
situation, Premier Zhao said, the relations between the East and West remain tense. 
But, he added, more and more countries are ready to safeguard world peace, and the 
Latin American countries are playing an increasingly important role in the cause of 
safeguarding peace. 


During the 100-minute talks, the Chinese premier elaborated China's independent 
foreign policy of peace. He said that whether the relations between countries are 
good or bad is not decided by whether their ideology is the same or different, but 
by whether they treat each other equally and whether they follow the five principles 
of peaceful coexistence, which are the most important principles in maintaining good 
relations between countries and which have stood the test of time. China will never 
enter into alliance or build strategic relations with any big power, the Chinese 
leader declared, stressing that China will forever stand on the side of the Third 
World countries. 


Zhao went on to say that China and Latin American countries have many points in common 
and she is willing to further its friendly relations of cooperation with Latin American 
countries on the basis of the five principles of peaceful coexistence. This is con- 
ducive to safeguarding peace, promoting progress and the establishment of a new 
international economic order, the Chinese leader said. 


The Chinese premier also spoke highly of the Brazilian president who is leading the 
Brazilian people in a new historical period of the country. He congratulated the 
president on the heartening progress he has made in carrying economic and social 
reforms in Brazil, promoting the growth of economy and improving the quality of the 
people's life. 


The Chinese premier explained to the Brazilian leader the all-round restructuring of 
China's economic set-up which started in 1979 in both rural and urban areas, as well 
as the country's policy of opening to the outside world. Practice over the past year 
and more has shown, the Chinese premier said, that things are going well in the urban 
areas and the main feature is that the enterprises have been imbued with greater 
vigor. "We should of course constantly sum up our experience in this regard, for the 
urban reform is much more complex than the rural reform," he added. 


"The Brazilian people have warm feelings for China and respect it," the Brazilian 
president said, adding that "We warmly welcome the Chinese premier who has come to 
visit Brazil for the first time." He told Zhao about the progress Brazil has made 
in restoring the economy and creating employment since the beginning of this year. 
The Brazilian president said that his country attaches great importance to its rela- 
tions with China and expressed his hope that the Chinese premier's current visit 
would lay a solid foundation for developing a lasting and friendly relationship be- 
tween the two countries. 


On behalf of Chinese President Li Xiannian and in his own name, Zhao extended an 
invitation to President Jose Sarney to visit China. The Brazilian president accepted 
the invitation with pleasure. 


Taking part in the talks on the Chinese side were Chen Muhua, state councillor; 

Chen Chu, special assistant to the Chinese premier; Zhu Qizhen, vice-foreign minister; 
Wei Yuming, vice-minister of foreign economic relations and trade; and Tao Dazhao, 
Chinese ambassador to Brazil. Present on the occasion on the Brazilian side were 
Olvao Setubal, minister of foreign affairs; and Italo Zappa, Brazilian ambassador to 


China. 


OO 


I. 1 Nov 85 J 3 PRC INTERNATIONAL AFFAIRS 
WESTERN HEMISPHERE 


Zhao Addresses Foreign Ministry 
0WO10108 Beijing XINHUA in English 0050 GMT 1 Nov 85 
{"Zhao Explains China's Independent Foreign Policy of Peace" -- XINHUA headline] 


[Text] Brasilia, October 31 (XINHUA) -- Chinese Premier Zhao Ziyang reaffirmed that 
independence is a basic principle of China's foreign policy and called on all 
countries, particularly the superpowers, to strictly observe the five principles of 
peaceful coexistence in international affairs. 


In a speech at the Brazilian Foreign Ministry here this afternoon, Zhao said China 
is a developing socialist country engaged in a national modernization program. "These 
basic national conditions determine China's independent foreign policy of peace," 

he said. 


The Chinese premier arrived here yesterday from Bogota, Colombia, for an official 
and goodwill visit to Brazil, the second leg of his first Latin America trip which 
will also take him to Argentina and Venezuela. | 


Proceeding from the fundamental interests of the people of China and the whole 
world, Zhao said, China makes its own judgement and policy decisions on international 
issues. "The basic criterion by which we judge the right or wrong of a case is 
whether it is of world peace, the promotion of beneficial to the maintenance world 
economic prosperity and the development of friendship among peoples." At no times 
and in no circumstances will China attach itself to any big power or group of powers 
or enter into alliance or strategic relationship with any big power, nor will it 
yield to their pressure," declared the Chinese premier. 


He said China treasures its own hard-won independence and "fully respects and supports 
the right of other nations to independence." China always holds that all nations, 

big or small, strong or weak, rich or poor, are sovereign states and should be treated 
as equals, he added. China is not strong enough at present, but even when China 
becomes a developed nation some day, it still will refuse to be a superpower, Zhao 
reaffirmed. Zhao said, "China will never seek hegemony and is firmly opposed to 
hegemonism and power politics of all descriptions. This is our unswerving policy." 


Peace is the primary concern of the people throughout the world, the Chinese premier 
stressed, saying that only in peace can people of different countries fully engage 
themselves in economic construction and seek to improve the quality of their life. 
However, Zhao noted, the biggest threat to world peace and the security of various 
countries today is none other than the intensified rivalry for hegemony and the 
escalating arms race between the superpowers. 


Referring to China's position on the disarmament issue, Zhao said, "China firmly 
opposes arms race, whether it is conventional or nuclear, on the land, on the sea 
or in the outer space. China advocates the complete prohibition and thorough destruc- 


tion of nuclear weapons.” 


With a limited number of nuclear weapons for self-defense, the Chinese premier said, 
China has repeatedly announced that it will never be the first to use nuclear weapons 
and will never use them against non-nuclear countries and nuclear-free zones. "China 
demands that all nuclear countries make similar comm@ments," Zhao stressed. 
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China maintains that "The two superpowers have the first and foremost responsibility" 
for nuclear disarmament, Zhao said, and they should stop the arms race and reach an 
agreement on a drastic reduction of their nuclear arsenals through earnest negotiations 
“without harming the interest of other nations", so as to create necessary conditions 
for a general nuclear disarmament. China's recent decision to reduce its troops by 

one million is "an important and practical action in supporting the cause of peace 

and disarmament ,"" the Chinese premier said. 


When talking about the five principles of peaceful coexistence mutual respect for 
sovereignty and territorial integrity, mutual non-aggression, non-interference in each 
other's internal affairs, equality and mutual benefit, and peaceful coexistence, Zhao 
said that it is on the basis of these principles that China strives to establish and 
develop its friendship with various countries rather than determine its good or bad 
relations with them because of differences in social system and ideology. As an 
initiator of these principles, he said, China is gratified that these norms governing 
international relations are recognized by an increasing number of countries. 


Recalling the development of China's relationship with Brazil and other Latin American 
countries, Zhao said, "Practice has proved that when the five principles of peaceful 
coexistence are observed, countries under different social systems can live in harmony 
and in friendly cooperation with each other. But when these principles are violated, 
countries under the same social system may sharply confront or even clash with each 
other.” The danger of a world war still exists, but on the other hand the force to 
safeguard world peace has also greatly expanded, Zhao noted. 


He said that China is confident that the possibility of long-lasting world peace 
exists so long as all the peace-loving people and countries unite and work together 
for this goal. 


More on Speech at Ministry 
0W010124 Beijing XINHUA in English 0106 GMT 1 Nov 85 


[Text] Brasilia, October 31 (XINHUA) -- Chinese Premier Zhao Ziyang announced here 
this afternoon that China firmly supports the struggle waged by developing countries 
for the establishment of a new international economic order. 


China "holds that the settlement of the pressing problems facing the developing 
countries at present should be closely integrated with the basic objective of the 
establishment of a new international economic order so as to promote North-South 
dialogue and strengthen South-South cooperation,” Zhao said. The Chinese premier, 
who is on a week-long official visit to this country, was speaking at the Foreign 
Ministry of Brazil. 


Zhao noted that, as a developing country, China has similar historical experiences to 
those of other Third World countries and faces the common task with them. Therefore, 
he added, "China makes the promotion of solidarity and cooperation with the rest of 
the Third World countries as the start point of its foreign affairs." 


The rise and development of the Third World countries are a significant historical 
event after World War II, he said. 
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These countries “not only are the main force in safeguarding peace but also an 
indispensable force in promoting the common prosperity of the world economy." 


Highly evaluating the efforts made by the Group of 77 in the struggle for restructur- 
ing the irrational international economic order, Zhao said that China is willing to 
actively push forward its economic and technological cooperation with other Third 

World countries under the principle of "equality and mutual benefit, stress on practical 
results, diversity in form, and common progress.” 


Referring to the debt problem, Zhao said China hopes that developed countries and inter- 
national financial institutions concerned would positively cooperate with the debtor 
nations and help them first restore and develop their economies so as to improve 

their repayment capability by assuring their development instead of continuing to 
sacrifice the interests of their people. China supports the "reasonable and practi-__ 
cal" proposition on the settlement of the debt issue, put forward by 11 Latin American 
countries including Brazil at Cartagena, Colombia, he said. 


On the Central America issue, Zhao stressed, the Chinese Government holds that problems 
in the region should be solved by the Centrai American people themselves free from 

any forms of outside interference. He noted that the Contadora Group and the Lima 
Group, which consists of Brazil and other Latin American countries, have made unremitting 
efforts in relaxing tension in Central America and seeking a political settlement of 
the regional conflicts. Therefore, he said, China supports these efforts and wishes 
them success. 


Describing Latin America as a vigorous continent with huge potentials, Zhao said, 
countries on this continent has played an increasing important role in international 
affairs. "China attaches great importance to the prominent position the Latin American 
countries occupy in the world and wholeheartedly cherishes its friendship and cooper~ 
ation with them and their people," Zhao said. 


Zhao declared that China is very happy to see the development of Sino-Latin American 
relations in recent years, and at the same time it hopes the relations will grow 
more rapidly. "China and the Latin American countries are all developing countries. 
There are enormous potentials for their cooperation in the economic, trade, scientific 
and technological, and cultural fields," the Chinese premier noted. 


Zhao spoke highly cf the growing important role played by Brazil in promoting the 
establishment of a new international economic order, peace and development as well 
as the rapid growth of Sino-Brazilian friendship and relations of cooperation. 


China "is willing to further foster mutual understanding and friendship with Brazil 

as well as other Latin American countries, and continue to explore and seek new ways 
of cooperation on the basis of equality and mutual benefit, and common progress," 

Zhao said. 


Zhao Speech Termed ‘Excellent’ 


0W010304 Beijing XINHUA in English 0254 GMT 1 Nov 85 


[Text] Brasilia, October 31 (XINHUA) -- China follows an independent foreign policy 
of peace, which is based on the fact that China is a developing socialist country 
and its people are dedicated to modernizing the country, Chinese Premier Zhao 


Ziyang said here this afternoon. 
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Explaining China's foreign policy to a gathering of about 300 people in the Brazilian 
Ministry of Foreign Affairs, the Chinese leader reaffirmed that at no time and under 
no circumstances will China attach itself to any big power or group of powers, or 
enter into alliance or strategic relationship with any big power, nor will it yield 
to their pressure. “China will never seek hegemonism and also is firmly opposed 

to hegemonism and power politics of all descriptions. This is our unswerving policy,' 
he stressed. 


At the end of his speech, the Chinese premier answered questions from the audience. 


Today's gathering was presided over by Brazilian Foreign Minister Olavo Setubal 
who described the Chinese premier's 30-minute speech as "very excellent." 


Among the audience were senior officials of various ministries of Brazil, foreign 
diplomatic envoys in Brasilia, and members of the Brazilian Congress. They gave 
warm applause to the Chinese premier as he finished his speech. 


Donates Books to University 
OW010134 Beijing XINHUA in English 0125 GMT 1 Nov 85 


[Text] Brasilia, October 31 (XINHUA) -- Chinese Premier Zhao Ziyang presented 
Chinese books to the University of Brasilia and visited the university library here 
this afternoon. 


A brief ceremony was held in the university library where Zhao, now on a seven-day visit 
to this country, presented dean of the university Professor Dr. Cristovam Buarque 

with 1,038 copies of Chinese books including some about the Chinese history and culture 
and some about Latin America, which were translated by Chinese people. 


Speaking at the ceremony, Zhao expressed the hope that the university would develop 
into one of the first-class universities in the world. 


The dean of the university said the teachers and students of the university admire 
the Chinese people who are good at winning national independence and seeking their 
own ways to develop their country. "The book-presenting note delivered by the 
Chinese premier today will become a historical document of the university,” the 
dean said. 


During the visit, Zhao received a welcome from about 200 students who were reading 
in the library. Founded in 1962, the University of Brasilia is the only public 
university in the capital. Located in the north of the city, the university 
enrolls over 9,000 students in the 33 departments of its nine colleges. 


Chen Chu, special assistant to the Chinese premier, Zhu Qizhen, vice foreign minister 
and other senior members of Zhao's entourage accompanied Zhao on the tour. 


XINHUA, Others Interview Sarney 


0WO10238 Beijing XINHUA in English 0221 GMT 1 Nov 85 


[Text] Brasilia, October 31 (XINHUA) -- Brazilian President Jose Sarney said here 
today that both Brazil and China refuse to attach themselves to any superpower and 
play the superpower card. 
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Sarney made this remark in an interview with reporters fromChina’s XINHUA NEWS AGENCY, 
PEOPLE'S DAILY, Central People's Broadcasting Station, Radio Betjing and BEIJING 
REVIEW MAGAZINE. 


The president said that Brazil and China, both developing countries, have a common 
Stand on many international issues such as Afghanistan, South Africa, Central America 
and disarmament. 


He told the Chimese reporters that Brazil seeks to solve problems both at home and 
abroad through peaceful ‘egotiations and hopes all countries to do the same instead 
of resorting to force. 


On the Central America issue, he said Brazil supports the Contadora Group and hopes 
the Nicaragua problem will be solved peacefully free from outside interference. 


Sarney said his country wants to occupy its due position and play a role in inter- 
national affairs. Brazil seeks no hegemony, nor does it want to be a nation receiving 
orders from others, Sarney stressed. As a developing nation, however, the country 
wants to take part in decision-making in international affairs, said the president. 


He said that Premier Zhao's visit to Brazil is a historic one because this is the first 
time for a Chinese Government leader to visit South America and Brazil. This is a 
milestone in the relations between the two countries, he added. 


Sarney said that his country appreciates China very much because China has made promi- 
nent contributions to world civilization. He hoped that Brazilian-Chinese relations 
will further develop. 


He pointed out that trade between the two countries has increased remarkably, with the 
annual trade volume reaching 900 million U.S. dollars. He also expressed the hope 
that bilateral trade will be further expanded and the relations in the fields of 
culture and education strengthened. 


Claiming that there exists a realistic foundation for developing Brazilian-Chinese 
relations, the president said the two countries are scheduled to sign an agreement on 
the establishment of a joint commission on bilateral relations and agreements on 
cooperation in science, steel, hydro-electricity, transport and oil production. 


Chen Muhua Meets Officials 


0WO10448 Beijing XINHUA in English 0443 GMT 1 Nov 85 


[Text] Brasilia, October 31 (XINHUA) -- Chen Muhua, Chinese state councillor and 
president of the People's Bank of China, met with Fernando Bracher, president of the 
Central Bank of Brazil, here this afternoon. The two presidents discussed the inter- 
national financial situation and expressed the common hope for furthering the coopera- 
tion between their banks in developing bilateral economic and trade relations. 


Chen Muhua also met with Joao Sayad, Brazilian minister of planning, this afternoon. 
They exchanged information on the economic planning of their respective couwtvries. 


Wei Yuming, vice-minister of foreign economic relations and trade, met with Paulo 
Tarso Flecha de Lima, secretary-general of the Brazilian Ministry of Foreign Affairs 
and some well-known businessmen. They exchanged views on furthering the economic and 
trade ties between the two countries. 
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Brazilian President Hosts Banquet 
0W010714 Beijing XINHUA in English 0645 GMT 1 Nov 85 


[Excerpts] Brasilia, October 31 (XINHUA) -- Brazilian President Jose Sarney held a 
banquet for Chinese Premier Zhao Ziyang at the Brazilian Foreign Ministry this evening 
to express his welcome to the Chinese leader. 


Among the Chinese guests invited to the banquet were also Chen Muhua, state councillor; 
Chen Chu, special assistant to the premier; Zhu Qizhen, vice foreign minister; Wei 
Yuming, vice minister of foreign economic relations and trade; and Tao Dazhao, 

Chinese ambassador to Brazil as well as other members of Zhao's party. 


Among the more than 200 guests were also Jose Fraguelli, president of the Brazilian 
Senate; Ulisses Guimaraes, president of the Chamber of Deputies; Olavo Setubal, 
minister of foreign affairs; other cabinet members, senior officers of the Armed 
Forces, and prominent figures from the Brazilian business and financial circles. 


Zhao Speaks at Banquet 
OWO10146 Beijing XINHUA in English 0133 GMT 1 Nov 85 


[Text] Brasilia, October 31 (XINHUA) -- There are broad prospects for furthering the 
friendship and relations of cooperation between China and Brazil, Chinese Premier 
Zhao Ziyang said here this eveing. 


In a toast at a banquet given for him by Brazilian President Jose Sarney, the 

Chinese premier said that his current visit is to promote Sino-Brazilian relations 

and in particular, the growth of economic exchanges and trade between the two countries. 
Endowed with rich resources and having a huge market and a fairly high level of 
development, both China and Brazil have their own strong points and they may help 
supply each other's needs, the Chinese leader noted. 


Following the guidelines of equality, mutual benefit and common progress, China is 
willing to develop various forms of cooperation through multi-channels on a long- 
term and stable basis, said the Chinese premier, who is now here on a seven-day visit 
to the country, the second leg of his 16-day South America trip. 


China attaches great importance to its relations with Brazil, which are beneficial 
to the people of both countries and world peace as well, Zhao stressed. This new 
type of relations of cooperation between developing nations "is built on the five 
principles of mutual respect for territorial integrity and sovereignty, mutual non- 
aggression, non-interference in each other's internal affairs, equality and mutual 
benefit, and peaceful co-existence," he added. Since the establishment of diplomatic 
relations between the two countries 11 years ago, the Chinese leader recalled, there 
has been a steady growth of friendship and cooperation between the two countries. 
Today, Brazil has become one of China's important trade partners and there has been 
a heartening beginning in the Sino-Brazilian economic and technological cooperation, 
Zhao said. 


The Chinese premier said, as big developing nations, both China and Brazil have common 
interests and demands in safeguarding peace and developing economy, and share iden- 
tical or similar views on many international issues. 
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He spoke highly of the growing important role Brazil has played in international affairs. 
He said: "Pursuing a foreign policy of independence and peace, Brazil has made valuable 
contributions to strengthening the unity and cooperation of the Third World and main- 
taining regional and world peace by opposing power politics, defending the principles of 
self-determination by the people and non-interference, advocating the reform of the 
irrational international economic order and actively supporting the efforts of the 
Contadora Group in seeking a peaceful solution to the Central America issue." The 
Chinese premier said that he is deeply impressed by Brazil's economic successes over the 
decades, which illustrate the strength and wisdom of the Brazilian people. 


More on Zhao Banquet Speech 
OW010204 Beijing XINHUA in English 0147 GMT 1 Nov 85 


[Text] Brasilia, October 31 (XINHUA) -- Chinese Premier Zhao Ziyang said here this 
evening that China deeply sympathizes with the Latin American debtor countries and 
supports their stand on solving the debt problem in a rational way. 


Speaking at a banquet given in his honor by Brazilian President Jose Sarney, the 
Chinese premier said, "The debt problem is part of the general question of economic 
growth of the developing nations."" He added that the basic principle guiding the 
solution to the problem should be to improve the debtors' capability of repayment and 
ease their burden, and the fundamental solution lies in reforming the irrational 
international financial and trade systems and establishing a new international 
economic order. 


The present irrational international economic order remains an obstacle to the develop- 
ment of the Third World countries and one of the evil consequences it has brought is the 
heavy foreign debt burden of developing countries, the Chinese premier pointed out. 

The Chinese leader expressed his hope that the creditor nations and the International 
Monetary Fund (IMF) would seek a positive solution to the debt problem by consulting 
with the debtors in the spirit of promoting repayment by ensuring the development of 
debtor countries. 


Speaking of the world situation in general, the Chinese leader pointed out that peace 
and development, are the most important issues in the world of today. "We hold that 
striving for a lasting peace, developing international cooperation and promoting common 
prosperity constitute the sole rational choice of our time," Zhao stressed. 


China is willing to join Brazil and other Latin American countries in continuing to 
promote North-South dialogue and South-South cooperation and strive for the establish- 
ment of a new international economic order, the Chinese premier said. 

Sarney Speaks at Banquet 


0W010504 Beijing XINHUA in English 0450 GMT 1 Nov 85 


[Text] Brasilia, October 31 (XINHUA) -- Brazilian President Jose Sarney said here this 
evening that the increasing cooperation between Brazil and China has solid foundation. 


In his toast at a banquet given in honor of the visiting Chinese Premier Zhao Ziyang, 
the president said that "Both countries strive to promote world peace and development 
under the guidance of peaceful coexistence, mutual respect for sovereignty and non- 
interference in each other's internal affairs." 
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Another common point is that the two largest developing countries are facing "similar 
challenges in social progress and in economic and scientific development," he noted. 


Reviewing the development of Brazilian-Chinese relations since the establishment of 
diplomatic relations 11 years ago, the president said that the relations have been 
improving and the two countries have a major market for each other. 


He said that the Chinese premier's visit to Latin American countries, the first of its 
kind since the founding of new China, has shortened the distance separating the two 
countries and is also a mile-stone showing the consolidation and strengthening of the 
bilateral relations. Through working talks in Brasilia, Sarney said, "we have the 
chance to review bilateral relations in various areas and lay a legal foundation for 
the expansion of relations of cooperation in the fields of culture, trade, science and 
technology." 


Brazil and China have a common objective in establishing a fairer international order, 
he said. The Brazilian-Chinese relations have set “an outstanding example" in main- 
taining peace, disarmament, advocating a necessary reform of the international economic 
system and strengthening cooperation between developing countries. He said that both 
Brazil and China hold that international relations should not become a field for 
ideological conflicts between the superpowers. 


Referring to China's modernization drive, he noted, "Brazil appreciates and admires the 
courage and determination of the Chinese people in programing their new historical 
course." Brazil also hopes to occupy a position as it should and become an active 
participant in deciding world affairs rather than a victim of the will of others, he 
declared. 


On peace, disarmament and anti-hegemonism, he said Brazil hopes that its voice can be 
heard. "We expect that the principle of national self-determination will be carried out 
in Namibia and Afghanistan." He said that Brazil seeks the implementation of a nego- 
tiated solution to the Central America problem, which was advocated by the Contadora 
Group. 


Referring to the debt problem, the Brazilian president said that the creditor nations 
should, together with the debtor countries, share the common responsibilities and the 
burden of economic readjustment. "Only in this way can the problem, which the existing 
economic system fails to solve, be settled," he said. 


Brazil hopes that the Brazilian-Chinese relations, established in the spirit of mutual 
respect and opposition to hegemonist attempts, would grow further on the basis of the 
fruitful practice in recent years, he added. 
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ZHENG TUOBIN ON FOREIGN TRADE SITUATION 


HK310738 Beijing Domestic Television Service in Mandarin 1220 GMT 25 Oct 85 


[From the “Economic Life" program: "An Interview With Zheng Tuobin, Minister of 
Foreign Economic Relations and Trade, on China's Foreign Trade During the Sixth 
5-Year Plan"] 


[Excerpts] [Unidentified reporter] Minister Zheng, China has implemented the policy 
of opening up to the outside world and enlivening the domestic economy. Foreign trade 
plays a very important role in opening up to the outside world. The majority of our 
television audience is very concerned about the development of China's foreign trade 
during the period of the Sixth 5-Year Plan. Could you say something about this? 


[Zheng] During the Sixth 5-Year-Plan period, we resolutely implemented the policy 
of opening up to the outside world and enlivening the domestic economy and developed 
actively and in a planned way our foreign trade on the basis of equality and mutual 
benefit. China's foreign trade volume amounted to $50 billion in 1984, an increase 
of 140 percent over 1978, the year before the 3d Plenary Session of the llth CPC 
Central Committee. China's foreign trade volume from January to September 1985 
amounted to $40 billion, an increase of 30 percent over the same period of 1984. 

It is expected that at the end of this year, China's foreign trade volume will over- 
fulfill the target set in the Sixth 5-Year Plan. 


[Reporter] What is the situation regarding China's export business in regard to 
foreign trade? 


[Zheng] Exportation affects all fields of China's four modernizations. The main 
thing it does is to provide a large amount of foreign exchange for the state. We 
need foreign exchange for conducting importation, bringing in technology, repaying 
the principal and interest of the money we borrow from foreign countries. Therefore, 
we must expand our exportation to earn more foreign exchange, as this concerns the 
overall situation of foreign trade and the overall situation of the four moderniza- 
tions. From 1981 to 1984, our foreign exchange income from exportation amounted to 
$90 billion. We had a surplus of $8.5 billion in foreign trade during the same 
period. This guaranteed our needs in foreign exchange. China's export business has 
also vigorously promoted its industrial and agricultural production, created more 
opportunities for employment, and increased people's income. China's export business 
has also created conditions for Chinese products to pass the test and compete with 
the products of other countries on the international market. China has upgraded the 
quality of its products and promoted the replacement of old products by new ones. 


[Reporter] Importation is also a part of foreign trade. We would like to know how 
big China's import volume is. 


{Zheng] By developing foreign trade and expanding the export business, we aim at 
developing the import business. China's import business has been carried out in a 
planned way to serve its economic construction. China's import volume amounted to 
$25.4 billion in 1984. From January to September 1985, China's import volume 
increased by 67 percent over the same period of last year. This increase was fairly 
large. China's import volume for this year is expected to exceed $30 billion, three 
times the figure of 1978. 


[Reporter] Could you say something about the role of the import business in promoting 
China's four modernizations? 
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[Zheng] Importation plays an extremely important role in China's socialist four 
modernizations. I will discuss this in regard to the following three areas: 


First, bringing in new technology and importing full sets of equipment has strengthened 
the construction of key projects and promoted the technological transformation of old 
enterprises and the replacement of old products by new ones. From 1981 to 1984, we 
spent some $6.8 million on importing full sets of equipment and bringing in advanced 
technology, an increase of 67 percent over that of the previous 5-year plan. This 

has played an important role in promoting our technological transformation and in 
building modernization. 


Second, importing a vast amount of raw materials has promoted the development of 
China's industry. From 1981 to 1984, we imported a vast amount of raw materials, 
including 30 million tons of steel, 25 million cubic meters of timber, 54 million 
tons of chemical fertilizer, and other materials. The import of these materials 

has played an important role in the continuous and steady development of the national 
economy. 


Third, importing some goods for daily use has enriched supplies on our domestic 
markets. From 1981 to 1984, we spent nearly $20 billion on importing these goods, 
mainly sugar, medicine, and home electrical appliances. The import of these goods 
has played an important role in improving people's lives, enlivening the market, 

and recovering currency. From 1981 to 1984, we also imported some 50 million tons 
of grain, mainly wheat. The import of the grain has played an active role in ensur- 
ing supplies to meet the needs of urban residents in their daily life, in rehabili- 
tating rural areas, and in promoting the development of a diversified economy. 


[Reporter] Minister Zheng, China had a foreign trade deficit of $900 million in 
1984. We would like you to talk about how to view the imbalance in China's foreign 
trade. 


[Zheng] Maintaining a balance is a basic guarantee for the smooth development of 
foreign economic relations. On the whole, China's import and export business are 
balanced. China had surpluses in foreign trade in previous years, but had a foreign 
trade deficit of $900 million last year. The foreign trade deficit may increase 

this year. We have had a foreign trade surplus in some years, and foreign trade 
deficits in other years. We have a trade surplus with some countries and trade 
deficit with other countries. This is a normal phenomenon. China is a developing 
country and will suffer from a shortage of foreign exchange for a long time. That 

is why we should vigorously develop our export business to earn more foreign ex- 
change. We must also actively and effectively use foreign funds. In the meantime, 

we should also strictly control importation and avoid blindly importing, particularly 
blindly importing some production lines and luxury consumer goods. Neither should 
we import a vast amount of raw materials for a long time, which could lead to an 
excessive growth rate and an excessive growth in economic construction. We need not 
import a vast amount of unnecessary luxury goods to stimulate our domestic consumption. 


[Reporter] What new developments have we made in foreign trade over the past few 
years? 


[Zheng] China's foreign trade relations have developed rapidly over the past few 
years. China has now established economic and trade relations with 177 countries, 
and has signed government-to-government trade agreements or protocols with 95 
countries. 
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China has developed to varying degrees its foreign trade with Japan, Europe, America, 
and Oceania the basis of equality and mutual benefit. Through joint efforts made 

by the sides concerned, the trade between China and the Soviet Union and Eastern 
European countries has developed considerably over the past few years. China's foreign 
trade is an important part of China's foreign relations and the development of China's 
foreign trade has vigorously promoted China's foreign relations with various countries 
in the world. 


RENMIN RIBAO ON CREDIT FUNDS PROBLEMS, REFORM 


HK310500 Beijing RENMIN RIBAO in Chinese 14 Oct 85 p 5 
[Article by Zhu Tianshun: "The Exiting Credit Funds Problem and Reform"] 
[Text] The Credit Funds Problem Has Become a Prominent Problem in the National Economy 


The following three factors are attributable to the fact that the credit funds problem 
has become a prominent problem in the national economy at present. 


First, the scale of construction is a bit overstretched and the rate of production is a 
little too high. Although some control measures have been taken by the state, the cur- 
rent construction scale and production growth rate still "have the brakes on," 

the curtailment of the projects that have been undertaken needs a process to complete 
and materials for the orders for goods which were based on the previous growth rates 
have been prepared for production. Hence, there is still an intense strain on the 
national economy. The tendency in which the natonal income has excessively been distri- 
buted and the overall demand of society surpasses its overall supply has not been funda- 
mentally overcome. At present there are still strains on materials, energy, carrying 
capacity, and some commodity supplies. All these are manifested in the strained supply 
of credit funds. 


Second, the use of foreign exchange is a bit too excessive and there is an increase in 
the demand for renminbi in connection with the purchase of foreign currency. In the 
course of opening up to the outside world, some units put one-sided stress on the use 

of foreign exchange to the neglect of earning foreign exchange and they lacked experience 
in foreign exchange control in macroeconomic terms. Consequently, the increase in the 
use of foreign exchange has correspondingly triggered the demand for more renminbi in 
connection with the purchase of foreign exchange. This has further intensified the 
already strained supply of domestic funds. 


Third, in the course of economic restructuring, with the development of the commodity 
economy, the steadily increased role of regulation by market mechanisms, the continuous 
rationalization of the distribution system, and with the gradual readjustment of economic 
patterns and of the make-up of funds, the absorbtion capacity and demand of society for 
credit funds have been constantly increasing. In the course of the birth of a new 
economic system, "labor pains" -- the problem of a credit funds shortage -- can hardly 
be avoided completely. 


The present credit funds problem is a problem cropping up as the national economy 
advances. It can gradually be solved only in the course of reform. On no account 
must we take the old road of "the supply system of credit" (or "the product economy 
credit" or "credit distributed the way financial affairs are managed"). By solving 
the credit funds problem in the course of reform, we mean that credit must be sub- 


ordinated to and be based on reform. 
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Credit Must Be Subordinated to Reform 


The economic structural reform is an overriding task in our country at present. The 
solution of the credit funds problem must serve the reform and provide it with a sound 
economic environment and favorable economic conditions. To enable credit tc serve the 
reform, at present it is necessary to give particular play to the four roles that credit 
plays in the national economy. 


First, the stabilizing role. The reform needs stable economic conditions, and there 
should be no drastic ups and downs in the scale of construction, growth rates, and con- 
sumption funds. Credit funds should be used to ensure the planned optimum economic 
growth rates and not to support the excessively high growth rates that are obtained 

in a blind and unplanned way and proceed from partial and local interests. The already 
excessively high growth rates, the overstretched scale of production, and the over- 
growth of consumption funds must be resolutely curtailed using such means as controlling 
credits. However, instead of applying the brakes too hastily, we must strive to use 
the method of "a soft landing" and strive to ensure the important enterprises and major 
construction projects that have a bearing on the national economy and the people's 
livelihood by using our limited funds and to ensure the smooth progress of the reform. 
While conducting reforms at home, we must not break our promises to the people and 
while opening our country to the outside world, we must stress international repute. 


Second, the lubricating role. Banks are intermediary institutions for the flow of funds; 
currency is the "wheels of circulation" of commodities; and credit plays a role in 
lubricating the economy. Marx said: What is of the most important significance to banks 
has always been deposit-accounts. Above all, banks should, through their service to 
depositors and savings depositors, vigorously accumulate funds from the latter and 

lead enterprises and residents in depositing the money that they do not use for the 

time being or want to use gradually in banks, then turn some consumption funds into 
production fun and use them to provide the industrial and agricultural sectors with 
necessary funds to carry out simple reproduction, the commercial and goods and materials 
departments with funds to reserve necessary goods in stock, and enterprises with neces- 
sary renewal funds to make up deficiencies in depreciation and overhauling funds. 

Amassed by banks, funds scattered in society can be turned into a monetary force for 
ensuring the normal operation of the national economy, or lubricating the economy. 

This function of banks cannot stop working at any time. 


Third, the regulatory role. In a broad sense, banking is an important means of regulat- 
ing the national economy. What we meant here is to regulate the ratios between the 
overall supply of society and its overall demand, between the various sectors of the 
national economy, between the various forms of ownership systems, and between the use 
and earning of foreign exchange by using such levers as the investment orientation 

and scale of credit funds, interest rates plus the regulatory means of planning. In 
other words, by implementing the credit policies of allowing only the best to survive, 
making up each other's deficiencies, fostering the new and limiting the old, and 
encouraging exports and controlling imports selectively and with due stress, we can 
subordinate credit to the reform and provide funds for achieving a benign cycle in 


the national economy. 


Fourth, the developmental role. Even in a situation in which credits and money supply 
are put under tight control, it is still necessary to support by credit construction 
projects in the weak links of the national economy involving new technologies and new 
fields of endeavor so as to bring into play the pioneering and the developmental role 
of credit funds. However, particular stress should be laid on the construction 

projects that require short construction periods and promise excellent economic results. 
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By bringing into play the four roles of credit in the national economy, we can control 
the scale of construction and growth rates in macroeconomic terms on the one hand and 
achieve microeconomic invigoration and reduce the effect of deflation as far as possible. 
The reform has put the tasks of studying, observing, and intervening in economic 

affairs before banks. We should no longer think that “our burden is lighter because 

we have no available funds and quotas for the extension of credits." On the contrary, 
our burden is heavier, responsibility greater, demands higher, and tasks are more 
pressing. Comrades working in banks must always keep in mind the task of serving the 
reform and have a sense of urgency and responsibility. By stressing macroeconomic 
control, we do not mean that, with no money available for extending credit, banks should 
close their doors but instead they should accumulate more funds, use them more effect- 
tively, sparingly, and in line with the requirements of reform. 


Credit Must Be Based on Reform 


To solve the present credit funds problem, it is necessary both to subordinate credit 

to and base it on reform. Reforms should be conducted in this respect in both micro- 
economic and macroeconomic terms. Oniy when credit is based on reform and the reform of 
credit itself is strengthened can microeconomic invigoration be achieved and macro- 
economic control be boosted. Only through reform too can we find a path of equally 
stressing both macroeconomic control and microeconomic invigoration. The stress of the 
current credit reform should be put on the following three areas. 


First, reform should be geared to the needs of tapping the potential for funds in the 
entire community. In terms of the sources and use of credit funds social funds are 
composed of the funds of enterprises (inclusing various different economic forms), 
households (including producing and consuming households), and the government. With 
regard t: government funds, the responsibility of the bank is to manage the national 
treasury on behalf of the government, to supervise the revenues and expenditures of 
institutions and organizations, and to undertake the tasks of issuing and discounting 
state bonds and of successfully replacing state financial allocation with bank loans. 
Reform in these fields will be discussed in another article. As far as the funds of 
enterprises, efforts also should be made to enliven the funds of enterprises. For this 
purpose, it is necessary to discard the concept of regarding an enterprise merely as 

"a bank depositor" and to gradually establish the concept of “bank finance" and "enter- 
prise finance" that are both independent of each other and supportive and coordinating 
with each other. At present, first of all, it is necessary to stress the independent 
character of “enterprise finance" and to smash the idea of enterprises relying heavily 
on banks in terms of funds. 


To do a good job of enterprise finance is an important topic in the current credit 
reform. Enterprises are encouraged to foster the idea of assuming full responsibility 
for their own profits and losses and of being meticulous in planning the use of funds 
and not to rely on banks in everything. There are tens of thousands of industrial and 
commercial enterprises in China. They are mostly profit-making units and therefore, 
are in a position to use funds well and independently. 


"Grass and flowers are everywhere along the road during the cold food festival, I won- 
der to whose tree I should tie my beautiful carriage." The “beautiful carriage" of 
enterprise funds should be tied to the "tree" of the improvement of the management and 
operations of enterprises rather than the "tree" of any specialized bank. 
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With regard to the use of funds, we must be conscious of interest rates, rational ratios, 
and time. By the concept of interest rates, we mean promptly depositing the money that 
ought to be deposited in banks, with interest given and borrowing as little money as pos- 
sible from banks if the need arises and returning it on time. The practice of using funds 
without payir? interest between a general plant and its branches and between the plant 
headquarters . d its workshops should be replaced by that of using funds with interest 
paid. By the concept of rational ratios, we refer to the rational ratios between fixed 
and liquid assets, between reserve, production, product, and account-settling funds in 
liquid assets, and between production and development funds, bonuses, and welfare funds 

in the funds gained from profit retention. 


At present, particular efforts should be made to avoid the phenomena of bonuses squeezing 
welfare funds; bonuses and welfare funds squeezing production and development funds; 
capital construction squeezing technological transformation; and various funds squeezing 
liquid assets and of making false reports on enterprise operations, with money-losing 
being reported as money-making. By the concept of time, we mean that apart from speeding 
up capital turnover, we must pay particular attention to the continuity of funds use and 
ensure that the use of funds ina specific year provides a foundation for the use of funds in 
the subsequesnt years. Incumbent enterprise leaders should foster the idea of stressing 
overall management and operations and of making more contributions to the state, the 
development of enterprises, and the well-being of their staff and workers rather than 
"preserving their votes using the method of distributing all and spending all." 


Apart from using its own funds, an enterprise is, of course, entitled to apply to the 
bank for necessary loans. If the bank is in no position to grant it loans, the enterprise 
should be allowed to directly raise funds from its staff and workers or from the communi- 
ty by issuing bonds or shares. As far as banks are concerned, they must discard the pre- 
vious concepts of "all financial activities must be centralized on banks" and of denying 
"nonbank finance." Now enterprises no longer rely for everything on banks that used to 
take responsibility for their financial affairs (we had this kind of lesson in the past) 
and instead, ready to take risk for themselves, they have successfully managed their own 
financial affairs. This is a good, not a bad, thing. 


As for the funds of households, it is necessary to continue to carry forward the residents’ 
glorious tradition of depositing money in banks to support the state's four modernizations 
program. This is the most important and reliable source of bank credit funds at present. 
Therefore, it is imperative to establish and perfect the patriotic savings committees with 
local governments in the lead and the participation of the departments concerned; to en- 
courage banks to give better service to their depositors, to set up more savings centers, 
and to update savings counter facilities; and imperative to urge various institutions, 
Army units, and enterprises to extensively run savings agencies. At the same time, it is 
also necessary to correctly guide the residents in turning some of their consumption 

funds directly into production funds, such as pooling funds specially for construction 
use. In this connection, banks or enterprises are allowed to issue shares or bonds among 
the residents in accordance with the law. This will help diversify the residents’ 
financial assets. In effect, the household is also a "financial" unit. 


The task before the banks at present is to tap the potential for funds of the entire 
community. For this purpose, first and foremost, banks should warmheartedly serve the 
depositors and customers and give fuller play totheir financing role and, at the same 
time, they should also be concerned about the direct fund-raising and investment activi- 
ties carried out by the enterprises and residents. 
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With the development of the planned socialist commodity economy, government finance, 
enterprise finance, and household finance will gradually come together to form a 
financial force with bank finance at the core. This will enable us to use our limited 
funds where they are most needed by the socialist modernization program. Of course, the 
terms government enterprises and household finances are broad. They are in no position 
to run deposit-taking and loan-granting businesses. 


Second, the enthusiasm of grass-roots banks and local governments should be brought into 
full play. Grass-roots banks refer to the branches, offices, agencies, savings agencies 
of banks in all localities. They constitute the forefront of credit work. One important 
content of the banking reform is to invigorate the grass-roots banks. All grass-roots 
banks should be run as financial enterprises, although they have a supervisory function. 
Various forms of the job responsibility system and a system of rewards and penalties 
should be introduced among them. The staff and workers of these banks should be 
encouraged to display the spirit of warmheartedly serving the customers and depositors 
and a serious level-after-level loan-granting examination and approval system should be 
introduced and credit discipline should be rigorously imposed on then. 


At the same time, the enthusiasm of local governments for financial work should be 
brought into play. On the one hand, grass-roots banks should excercise their functions 
indepéndently instead of “extending loans under orders" and on the other, they should 
be willingly concerned about local economic development and strive to win support from 
local governments. The phenomenon of banks imposing credit controls while local units 
are engaged in running so-called "nongovernmental banks" using funds raised through 
their own channels should be avoided. 


To give full play to the enthusiasm of grass-roots banks and local governments and to 
tap the potential for funds, it is necessary to continue practicing previously effective 
encouragement systems, such as disparity controls, combination of deposits and loans, 
and combination of earning and using foreign exchange. Particular efforts should be 
made to introduce a higher retention rate system on increased deposits in the savings 
sector. 


Third, capital turnover should be speeded up and cash should be used sparingly. The 
turnover rate of credit funds is manifested in their quantity. Important ways of 
tapping the potential for funds are to institute and perfect a fund management system, 
to recall loans that ought to be recalled according to the fund management operation 
plan and extend credits without delay, and to work hard to gain more deposits. 


It is necessary to minimize intermittent [jian xie 7035 2957] funds through centralized 
management and circulation of funds and to remove all "circulation pitfalls" (for 
example, stockpiling of goods, using credits for other purposes, false reports on 
enterprise operations with money-losing being reported as money-making, the loss of 
funds, and payment defaults) that present a hinderance to achieving a benign cycle in 
funds. 


Meanwhile, it is also necessary to improve and rigorously enforce account-setting rules 
and regulations and vigorously curtail the amount of funds in circulation. New ° 
business methods, such as the accelerated electronic counter operations, the use of 
related machines among financial institutions in cities (above all, big and medium- 
sized cities), and the extensive practice of checking deposits, should be introduced so 
as to minimize the use of cash in payments. Banks should make things convenient for 
commercial units and the people, reform remittance work, and eliminate cash transactions 
for which "people have to make a long, arduous journey, loaded with a huge sum of 


money." 


I. 1 Nov 85 K 8 CHINA 
PRC NATIONAL AFFAIRS 


TANG GENGYAO DISCUSSES FOREIGN EXCHANGE 


0W310331 Beijing BEIJING REVIEW in English 28 Oct 85 p 20 


[Text] In a recent exclusive interview with BEIJING REVIEW, Tang Gengyao, director of 
the State General Administration of Exchange Control, answered questions raised by our 
correspondent Zhang Zeyu. The following are the main points of the interview. -- ed. 


BR: On September 1, the People's Bankof China published for the first time statistics 
on China's balance of payments (see our issue No. 35). The publication has caught the 
attention of people abroad. Would you please say something about what reforms China 
has introduced in foreign exchange control in the past years? 


Tang: In the past years, in order to meet the needs of co-operation and exchange 
between China and other countries, we have carried out the following reforms in 
foreign exchange control: 


1. China has relaxed its policies on foreign exchange contro! over Sino-foreign joint 
ventures, which, with approval, are allowed to use foreign currencies to quote prices 
and settle accounts for part of the products to be sold on the Chinese domestic market. 
These measures help the joint ventures to achieve a balance of foreign exchange. 


2. China has granted some financial organizations the right to handle foreign exchange 
business and has allowed the Industrial and Commercial Bank of China and the 
Agricultural Bank of China to eigage in part of the foreign exchange business in the 
Shenzhen, Zhuhai and Xiamen Special Economic Zones. 


3. In order to collect foreign capital, the Bank of China and the China International 
Trust and Investment Corporation have been allowed to issue bonds in Japanese yen, 
Deutsche mark and Hong Kong dollar on the Japanese, West German and Hong Kong money 
markets. 


4. China has enlarged the business scope of four foreign and Overseas Chinese banks -- 
the Hong Kong and Shanghai Banking Corporation, the Chartered Bank of India-Australia 
and China, the East Asian Bank and the Overseas Chinese Bank. The People's Bank of 
China has approved the establishment of a branch of the Hong Kong-Guangdong Bank in the 
Shenzhen Special Economic Zone and a branch of the Macao Nantong Bank in the Zhuhai 
Special Economic Zone. Recently, it also permitted the Hong Kong and Shanghai Banking 
Corporation to set up a branch in Shenzhen. 


5. In order to attract idle foreign exchange and use it to meet the needs of the four- 
modernization programme, the Bank of China has begun to accept deposits of personal 
foreign currencies in some major Chinese cities. 


BR: What are the basic policies for foreign exchange control? 


Tang: For a long time, China has adopted the policy of exercising "centralized control" 
over foreign exchange. This means the state is responsible for formulating and promul- 
gating the principles, policies, decrees and regulations for foreign exchange control; 
all foreign exchange income and expenditures are placed under centralized state con- 
trol; and the exchange rate of renminbi (PRC's currency) to all foreign currencies is 

to be defined, adjusted and published by the state. This principle was formulated in 
the light of China's specific conditions. 
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Because China is a developing country, it is rather backward economically and technically 
and it does not have much foreign exchange currency. In order to guarantee a balance 

of payments for the state, it is necessary to develop a plan of foreign trade, organize 
foreign economic exchanges and absorb foreign capital, and work out overall planning for 
the distribution and use of foreign exchange, so that the limited amount of foreign 
exchange will be used in what is most needed for the four-modernization programme. Only 
when centralized control is exercised over foreign exchange is it possible to increase 
foreign exchange earnings, and reduce foreign exchange expeditures, to facilitate 

the development of the national economy and safeguard the rights and interests of the 
state. 


Practice has proven this principle to be effective, and therefore it will be carried 
out in the future. 


BR: What are the basic principles for foreign exchange control? 


Tang: According to the Interim Regulations on Foreign Exchange Control published by the 
State Council, the basic principles include: 


1. Foreign exchange income and expenditures in all Chinese government offices, units 
and enterprises, including foreign credit and the use of foreign capital, must be 
incorporated into the state plans and implemented accordingly. 


2. All foreign exchange earning accounts must be settled by money transfers. Except 
for separate state provisions, all foreign exchange earned by Chinese units, enterprises 
and individuals must be sold to the Bank of China. When one needs foreign exchange, he 
may buy it from or be granted by the bank in accordance with state approved plan or 
related regulations. 


3. Foreign currencies are forbidden to be circulated and used directly within China. 
The settlement of foreign exchange accounts can only be handled by the bank; negotiable 
securities in foreign exchange or foreign currency as a mortgage is not allowed. 


4. It is forbidden to engage in the illegal trade in foreign exchange. In China, all 
deals in foreign exchange must be done by the bank; no unit, enterprise or individual 
is allowed to trade in foreign exchange among themselves; foreign exchange must be 
purchased or sold at the prices prescribed by the state; and no unit, enterprise or 
individual is allowed to buy and sell foreign exchange at high prices or prices in a 
disguised form. 


5. It is forbidden to illegally procure foreign exchange or evade exchange controls. 
No Chinese or foreign unit, enterprise or individual is allowed to procure, retain or 
misappropriate foreign exchange or to evade exchange controls by any means. 


BR: What is the correct approach towards the circulation of foreign currencies in the 
special economic zones? 


Tang: Since this creates special problems, they should be dealt with according to 
special conditions. Chinese leader Deng Xiaoping recently stated that the Shenzhen 
Special Economic Zone was "an experiment." This means that the policy for running the 
special economic zone is already fixed and will not be changed. But as to what specific 
policies and appropriate measures should be implemented in the special zones, we still 
lack experience and therefore these zones must go through trial periods. In line with 
the principle of running the special zones in accordance with special policies, the 
Shenzhen city government has adopted a series of measures, one of which is to allow 
some shops to sell commodities to be paid with foreign currencies. As to the results, 
they remain to be seen. It is hard to come to make an accurate judgement at this point. 
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Br: How has China's foreign exchange reserve been in the past few years? 


Tang: With the growth of industrial and agricultural production and the development 

of foreign economic and trade relations since China adopted its open policy in 1979, 
China's foreign exchange reserve has recorded a continued, substantial annual increase. 
It was US$2,262 million at the end of 1980, US$11.13 billion in late 1982 and US$14.42 
billion in 1984. In a short space of four years, China's foreign exchange reserve 
increased six times over, topping all former records. US$14 billion in foreign exchange 
reserve is enough to meet for seven months of import. This, plus the 12.67 billion 
ounces of gold reserve, adds to China's capability to pay US$20 billion worth of imports. 
This amount is obviously a bit too much for a developing country like China. Therefore, 
it is necessary to reduce the foreign exchange reserve in an organized manner. 


BR: What are the reasons for the continual growth of China's foreign exchange reserve? 
Tang: The reasons can roughly be summed up as follows: 


Since the beginning of 1979, China has adopted a series of external and internai 
policies, which have given great impetus to industrial and agricultural production 
and have dramatically increased the country's financial resources. That is the major 
reason. 


In the past few years, great advances have also been made in foreign trade. The state 
encouraged enterprises to earn more foreign exchange and to increase their exports. 
For example, the state has taken measures so that enterprises can retain a certain 
amount of the foreign exchange earned from exports. In 1980, the value of exports 

ran to US$18.3 billion -- that figure jumped to US$24.4 billion by 1984, a 33 percent 
increase. At the same time, the state reduced the scale of imports to suit the needs 
of economic readjustment. With the amount of exports outdoing that of imports, there 
was an increasing trade surplus. That was the immediate reason for the increase in 
foreign exchange reserve. 


During the same period, foreign exchange earnings from China's tourist industry and 
other nontrade business also rapidly increased. 


BR: It is reported that the foreign exchange reserve has decreased this year. What 
are the development prospects? 


Tang: The foreign exchange reserve for the first quarter of this year dropped from 
US$14.42 billion at the end of 1984 to US$11.2 billion. The main reason for this was 
that China used more foreign exchange to import a record amount of goods, it is 
therefore only normal that there is a decrease in the foreign exchange reserve. The 
increase of imports reflects from one facet the development of China's economic and 
technological co-operation with other countries. In the days ahead, with the steady 
expansion of foreign economic exchange, imports will continue to increase on the 
basis of the growth of exports, as will the amount of foreign exchange used for the 
import of goods. 


The foreign exchange reserve for the second quarter may have dropped a little compared 
with that for the first quarter. Generally speaking, there was a big trade deficit 
in the first half of this year due to import outdoing export. But with the increase 
in foreign exchange earned from the tourist industry and other non-trade businesses, 
and thanks to the appropriate measures taken by the state in the second quarter to 
balance the delivery of imported goods and cut down on unnecessary imports, we have 
been able to offset a portion of the trade deficit. 
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As a result, the foreign exchange reserve dropped only a little. The situation for the 
entire year is expected to be normal and there will not be any dramatic fluctuations. 


China will begin its Seventh Five-Year Plan (1986-90) next year. During that period, a 
large amount of foreign exchange will be needed for developing the energy, communica- 
tions, and for the import of advanced technology and equipment to upgrade existing 
enterprises. We will need to import more than we did in the previous five-year plan. 
From the long-term point of view, China has a shortage of foreign exchange funds. That 
being the case, it remains one of China's long-term goals for economic development to 
collect foreign funds through different channels and import foreign capital (including 
direct investment), and welcome foreign businessmen to set up joint ventures, co-opera- 
tive enterprises and even entirely foreign-owned enterprises in China. 


BR: What are the current problems in foreign exchange controls? 


Tang: There are some problems regarding the control and use of foreign exchange that 
merit our attention. For example, officials in some departments who lack an overall 
point of view, one-sidely pursued high-speed production and spent large amounts of 
foreign exchange to import raw and semi-finished materials and assembly parts; some 
imported already existing technology and equipment; for a while they imported an 
excessive quantity of high-grade goods. Some units concerned themselves only with the 
export of their products without giving thought to receiving payment. They did not 
adopt any effective measures to press for the overdue payments for their exports. Other 
units, in disregard of the state's interests, banked their export earnings and foreign 
exchange in other countries and still others, in the name of invigorating the economy, 
engaged in illegal trade in foreign exchange or sold foreign exchange at high prices. 
These problems, though local and few, can upset the state plan for foreign exchange 
income and expenditures, disrupt financial order and even tarnish the country's 
reputation abroad. To overcome this, it is necessary to tighten controls over foreign 
exchange. 


To control the use of foreign exchange, we should use a limited amount of foreign 
exchange for the most necessary aspects of production so as to obtain the maximum 
economic benefits. Then we must strengthen overal control over foreign exchange. 
Borrowing from other countries or issuing bonds abroad by various regions and depart- 
ments must be incorporated into the state plan, and these can be done only with the 
approval of the People's Bank of China. Finally, violations of law in the field of 
foreign exchange must be firmly dealt with. Once illegal activity by any unit is 
uncovered through investigations, the unit will be punished according to the Detailed 
Regulations for Punishing Those Who Violate Foreign Exchange Control. 


XINHUA REPORTS ON PRC'S NUCLEAR ACHIEVEMENTS 


0W310521 Beijing XINHUA Domestic Service in Chinese 0850 GMT 30 Oct 85 


[By reporter Ziuo Peirong] 


[Text] Beijing, 30 Oct (XINHUA) -- Our country's nuclear industry has continuously 
developed from scratch. Since its start in 1955, our nuclear industry has made signi- 
ficant achievements that have attracted world attention. A responsible person of the 
Ministry of Nuclear Industry a few days ago told this reporter about the major 
achievements of our nuclear industry over the past 30 years. 
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We have mastered the technology for research and manufacturing of atomic and hydrogen 
bombs and of power units [dong li zhuang zhi 0520 0500 5944 4999] for nuclear submarines. 
We have forces equipped with nuclear weapons. The appropriate development of nuclear 
weapons has increased our national defense capabilities, and such weapons have vecome 

an important factor in maintaining the security of our motherland and safeguarding world 
peace. 


We have built a complete, fair-sized system of nuclear science and technology and 
nuclear industry that is distributed extensively. This system consists of departments 
in charge of the prospecting, mining, and smelting of uranium, the cycling of nuclear 
fuel, the manufacturing of nuclear weapons, and the peaceful use of nuclear energy and 
nuclear technology. The development of nuclear science and technology has brought 
about a number of new sciences, technologies, and industries, such as nuclear medicine, 
nuclear agronomy, nuclear environmental protection science, nuclear technology for 
analytical surveying, nuclear tracing technology, nuclear automatic control technology, 
nuclear irradiation processing, and nuclear power instrument manufacturing. Many of 
such technologies have achieved good results after being put into use. 


The nuclear industry has developed uranium resources and provided uranium and other 
products as well as technical services for the state. Our country now has considerable 
reserves of nuclear fuel and uranium. The nuclear industry's capabilities of instru- 
ment making, project designing, construction, and installation are now widely used in 
nonnuclear fields. 


The nuclear industry has laid a_ solid foundation for our country's use of nuclear 

power. Our country now has 10 reactors of various kinds and has accumulated consider- 
able experiences in running them. The main project of the Taishan thermonuclear 

power plant in Zhejiang, which was designed by our own engineers, is proceeding smoothly, 
and we have made a good start in theworkof research, assessment, and testing for 
building thermonuclear power plants. 


In developing the nuclear industry, we have trained a large contingent of nuclear 
scientists and technicians. 


This responsible person said: With the development of domestic and international situa- 
tion, our system of nuclear science and technology and nuclear industry is shifting the 
focus of its work to serving economic construction. The economic and social development 
of our country has continuously set new tasks for the nuclear industry in the past few 
years. With the dissemination of nuclear knowledge, the nuclear industry will certainly 
play an increasingly important role in the life of our country's people. 


NUCLEAR REACTOR FORUM DISCUSSES PROGRESS 


0W301741 Beijing XINHUA in English 1450 GMT 30 Oct 85 


[Text] Shanghai, October 30 (XINHUA) -- China now has 10 nuclear reactors either in 
production or in the experimental stage, according to a national academic forum on 
reactor structural mechanics which ended here earlier this week. Nine of them were 
built by China and one was imported. 


Domestically made reactors will be installed for the first time at a nuclear power 
station under construction in Zhejiang Province. When completed in 1989, the station 
is able to generate 300,000 kwh of electricity per hour. 


Over the past three years, Chinese scientists have made "encouraging progress" in 
research into reactor structural mechanics covering nonlinear, safety, dynamic force 
and transient analyses, the meeting noted. 
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NUCLEAR HISTORY BOOK PREFACE WRITTEN BY SONG RENQIONG 


0W310643 Beijing XINHUA Domestic Service in Chinese 0843 GMT 30 Oct 85 


[Text] Beijing, 30 Oct (XINHUA) -- A new book titled "Secret Course" will be published 
within the next few days. With a vivid description of instances and figures, this book 
gives an account of the difficult course in which comrades engaged in nuclear 

science and technology and nuclear industry, working together with the whole nation, 
built up the nuclear industry and developed our first atomic bomb when our country was 
in difficult circumstances. The book also depicts these comrades' characteristicaily 


creative lives. 


Song Renqiong, vice chairman of the Central Advisory Commission, wrote a preface for 
the book, in which he praised those pioneers in nuclear industry for their pioneering 
spirit and noble qualities. The preface says: Our country's nuclear industry has 
developed from scratch and made splendid achievements over the past 30 years. The 
successful test of our first atomic bomb was a milestone in the history of our 
country's nuclear industry development. After that, we made breakthroughs in testing 
and producing hydrogen bombs and nuclear power. We have built a complete, fair- 

sized system of nuclear science and technology and nuclear industry that is distrib- 
uted extensively, and have trained a contingent of scientists and technicians with 
high political awareness and strong technical competence. Thus, we have made 
important contributions to strengthening our national defense capabilities, smashing 
the hegemonistic nuclear monopoly and blackmailing, and safeguarding world peace. 
Since the 3d Plenary Session of the CPC's 1lth Central Committee, our nuclear industry 
has embarked on the road of military-civilian cooperation and has vigorously sought 
new ways to serve the national economy, thus making new contributions to the drive 

for socialist modernization. 


The preface by Song Renqiong points out: A review of the past shows that a large 
number of scientists, technicians, cadres, workers, and PLA commanders and fighters 
worked hard in deserts, wastelands, and on high mountain ridges over a long period of 
time in order to dévelop our country's nuclear industry. Working hard and heroically 
and undaunted by repeated setbacks, they have persistently built the nuclear industry 
through their own arduous efforts, composing songs of triumph one after another with 
their painstaking efforts, perspiration or even their lives. They are fine children 

of the motherland, and their contributions to the development of our nuclear industry 
will go down in history. Their strong spirit of patriotism and revolutionary heroism 
will inspire people to work hard to further bring about a new situation in the drive 


for socialist modernization. 


This book was compiled by the Ministry of Nuclear Industry's branch of the Shenjian 
[4377 0494] Literary and Art Society to commemorate the 30th anniversary of our 
country's nuclear industry, and it will be the first literary work in our country with 
nuclear science and technology and nuclear industry as its theme. It will be published 
by the Atomic Energy Publishing House and distributed by the Xinhua Bookstore. 


State Councillor Zhang Aiping wrote the book's title. 


CONTROVERSIAL NEW PLAY 'WM' DEBUTS _IN BEIJING 


HK240350 Beijing CHINA DAILY in English 22 Oct 85 p 5 


[By Xia Chun] 


[Text] WM is a modern drama that provoked widespread controversy even before its debut 
in Beijing yesterday. 


Currently being performed at the Cultural Palace of Nationalities WM, which stands for 
Wo Men (WE), is dedicated to International Youth Year. 
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Divided into four parts -- Spring, Summer, Autumn and Winter -- the play depicts the 
joys and sorrows, ups and downs of seven young people from different families. 


During the "Cultural Revolution," the seven were sent off to Beidahuang, a great waste- 
land in the far northeast. They suffered from hunger, cold and various unbearable hard- 
ships in their prime, depressed to near despair; after the nightmarish decade, they 
returned to the city, struggling for their respective ideals, loves, ways of living, and 
their lost youth. But they were often bewildered by the seamier side of their society. 
"There is no hero or heroine," said Wang Peigong, the playwright who also wrote other 
influencial plays including Warm Heart and Here Leads to the Sky. "My characters are 
the most ordinary, good and bad young people seeking a better life." 


Wang believes that a human being can be a saint today but a demon tomorrow, therefore 
he endeavoured to avoid stereotyped positive and negative roles, thus presenting a 
more vivid and kaleidoscopic picture of the many-sided young generation. 


There are seven characters in WM. Jiu Shan, son of a VIP, looks like an arrogant dandy 
who cares about nothing. Counting on his father, he moves from one worksite to another, 
looking for a job with little responsibility but high salary. In order to compensate 
for his lost love, he flips from one girlfiend to another. 


But, on further observation, spectators will find that Jiu is hanging around against 
even his own will. He loves a girl dearly, but their mismatched social status blocks 
his way to happiness. He still harbours a dream of becoming an artist, but trifles and 
his "fellows" tie him up. He can only shrug his shoulders, crying: "No way out.” 


Though cynical, Jiu still retains a sincere air. When he learns that his friend, Da 
Tou, has been taken into custody because of drunkenness, he immediately sets out to 
free the man, even though Da is the boyfriend of his beloved, 


The full-bodied characterization brings the play some applause, but criticisms also 
arise. Some say the play airs grievances about party policy and the society. Others 
question: "Could such young fellows represent the younger generation?" 


Wang Peigong's answer is affirmative. "Life is not smooth sailing," he said. "And no 
man is perfect in every respect. So, wavering, depression, even monetary despair are 
all reasonable and human." 


The story is too bitter, some critics argue. "But they are all true. And it is often 
tears and sighs that make one wake up and understand," commented playwright Sha Yexin, 
whose Shanghai People's Art Theatre is simultaneously staging WM at the Changjiang 
Theatre in Shanghai. "I appreciate the play very much, especially its remarkable 
theatrics." 


Here, the chief credit should go to veteran director Wang Gui who attempts a kind of 
"poetic drama," emphasizing the fictitiousness of the stage and "descriptive" acting. 


In the past decades, modern drama in China has been dominated by the theory of 
Stanislavsky and Ibsen. They gave first priority to "inner experience," which requires 
the actor to follow a cons:_‘ent line of actions as lifelike and convincing as 
possible. Their ideal was to draw audiences into the play and make everything on 

stage quite believable. 
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In contrast, Wang follows the principle of detachment, which always reminds audiences 
-- it's not real life, but sheer fabrication -- to generate a distancing effect. 


So, the inner feelings.of characters are often externalized. In one scene, Yue Yang who 
is nicknamed "the general," meets Jiang Yi, his rival in love. When Yue learns that 
Jiang has deserted his girlfiend, he stares at Jiang. Suddenly, an actor in dark 
clothes appears on the stage with a whip swinging up anddown. Jiang cries out: "You 
want to lash me?" "Yes, very much," answers the general. His indignation is displayed 
most tellingly. 


The distancing effect also is obvious in the director's creation of two "neutral" 
narrators as well as the kettledrummer and the electric organ player, Their role is to 
cut, transfer, or connect each episode, because no curtain falls throughout the 
performance. 


"As the aesthetic taste of the modern era has changed," explained director Wang. "I 
intend to leave more to the imagination -- bringing out the actor's potential and the 
audiences response so that they can come to their own conclusion about the play and 
have a deeper understanding of life and people." 


Keeping abreast with this intention, the stage setting is spare and symbolic. A small 
but variable platform, plus a box, serve as props, A sloping plank and a bench hanging 
in midair are the backdrop, symbolizing the changeable and unpredictable course of life. 


The costumes also add colour to the stage. In winter at Beidahuang, the seven wear dull 
grey. But as the season changes to autumn, characters don red and grey, indicating 
something downcast. 


In keeping with thenovel stage and costume design, the acting also is impressive. The 
actors and actresses use little make-up and rely heavily on pantomime; they pose as 
props of a tree, doorframe or an easel; they mimic the chirping of cicadas and the 
sound of wings; they sing and they dance -- going into or out of the given "moods" whan- 
ever necessary. 


"So all of us have made contribution to this experimental play," said director Wang 


shortly before their public performance. "Now, WM's fate is in the hands of our 
audience who are the best judge of any art." 


LI PENG AT ELECTRONICS INDUSTRY MEETING 


SK311228 Beijing BEIJING RIBAO in Chinese 18 Oct 85 p 1 


[Text] Reporters learned from the first meeting of the leading group in charge of 
rejuvenating Beijing's electronics industry that Beijing will build itself into a 
electronics information industry base in north China in the coming 10 to 20 years. 


Through applying and disseminating domestic electronics technology and investigating 
and calculating the market situation, the leading group in charge of rejuvenating the 
electronics industry in Beijing held that, at present, the application level of 
domestic electronics technology is not very high and domestic electronics products 
competitively have poor sales in domestic markets. However, there are great potentials 
for finding a good domestic market. We must vigorously develop our domestic elec- 
tronics industry. Beijing has advantages in having electronics scientists and tech- 
nicians acquiring electronics information, and creating the scale of electronics pro- 
duction capacity. The meeting formulated a program for rejuvenating the electronics 
industry in Beijing and submitted it to relevant leading departments for examination 


and discussion. 
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The "program" has set forth strategic goals during the "Seventh 5-Year Plan" period. 
They are to gradually form a certain scale of production capacity in such five major 
technological spheres as basic materials, integrated circuits, computers, software, and 
communications. In the coming 10 to 20 years Beijing should be in the lead in the 
country with regard to the quality, varieties, scale and cost of these five major tech- 
nological items, have a certain capacity for independent development, and reach the 
world level of the early 1990's in these regards. 


Vice Premier Li Peng attended and addressed the meeting. He said that since the elec- 
tronics industry is a newly emerging industry, we must adopt proper policies of pro- 
tection. He also pointed out that it is impossible to make progress in the electronics 
industry if we find no good markets or do not attend to applying and developing it. 
Beijing should make efforts to develop the electronics industry and to apply electronics 
items. We should adopt a way of conducting cooperation with enterprises and make the 
most of Beijing's advantages in having concentrated intelligence to build Beijing into 

a production and scieniific research base for the electronics information industry in 
north China. 


Attending the meeti: were leaders of relevant departments and commissions under the 
central authorities and leaders of the municipal CPC Committee and government, includ- 
ing Li Ximing and ien Xitong. They enthusiastically made suggestions concerning the 
"program." 


The leading group in charge of rejuvenating the electronics industry of Beijing is 
composed of some leading comrades of the Ministry of Electronics Industry, the State 
Scientific Commission, the State Educational Commission, the Ministry of Posts and Tele- 
communications, the Academy of Sciences of China, and Commission of Science, Technology 
and Industry for National Defense; and some leading comrades of Beijing Municipality. 
Chen Xitong was appointed head of the leading group. 


YANG SHANGKUN ATTENDS TABLE TENNIS TOURNAMENT 


0W301249 Beijing XINHUA Domestic Service in Chinese 1433 GMT 28 Oct 85 
[By reporter Yi Gaochao] 


[Excerpts] Beijing, 28 Oct (XINHUA) -- In order to commemorate China's well-known table 
tennis players and coach, the late Rong Guotang, Fu Qifang, and Jiang Yongning, the 
first "Three Heroes Cup" table tennis tournament, jointly sponsored by the Table Tennis 
Associations of Beijing, Shanghai, and Guangdong and approved by the State Physical 
Culture and Sports Commission, opened in Beijing today. 


Yang Shangkun, honorary president of the Table Tennis Association of China; Rong 
Gaotang, secretary general of the Central Advisory Commission, as well as nearly 1,000 
table tennis coaches and players, attended the opening ceremony. Rong Gaotang spoke on 
behalf of Yang Shangkun. He said: It is hoped that all those in the field of table 
tennis will learn from the spirit to cherish the nation and win honor for the motherland 
displayed by Rong Guotuan, Fu Qifang, and Jiang Yongning, and work hard to develop their 
table tennis skills. At the opening ceremony, Yang Shangkun, Rong Gaotang, and Xu 
Yinsheng separately presented souvenirs to relatives of the three well-known players 

who had passed away. 


The first "Three Heroes Cup" tournament will begin tomorrow. All these three heroes in 
China's field of table tennis had returned to China from Hong Kong in the 1950's. 
During the Cultural Revolution, Rong Guotuan, Fu Qifang, and Jiang Yongning were perse- 
cuted to death, one after another. 
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PENG ZHEN AUTOGRAPHS GAO KEQIAN'S MONUMENT 


SK310425 Shijiazhung HEBEI RIBAO in Chinese 9 Oct 85 p l 


[Excerpts] To mark the 60th anniversary of martyr Gao Keqian's heroic death, the 
Shijiazhuang City CPC Committee and Government held a ceremony for laying a foundation 
stone for the monument to martyr Gao Keqian near the Dashi Bridge at the Shijiazhuang 
Railway Station. Attending the ceremony were more than 500 people, including leading 
comrades of the province, Shijiazhuang City, and PLA units stationed in Hebei. people 
of all circles in Shijiazhuang City; and representatives from Martyr Gao Keqian's home- 
town. 


Chairman Peng Zhen autographed the monument for Martyr Gao Keqian. On 17 January 1926, 
Comrade Peng Zhen had decided to build a monument for martyr Gae Keqian at a memorial 
meeting he had sponsored. Mao Duo, Gao Zhanxiang, and Jia Ran covered the foundation 
stone of the monument with earth. 


NI ZHIFU HOLDS TALKS WITH COUNTY CADRES 


SK310905 Tianjin City Service in Mandarin 0030 GMT 31 Oct 85 


[Text] On 30 October Ni Zhifu, secretary of the Tianjin Municipal CPC Committee, went 
to Ninghe County to have a confidential talk with some office cadres at the county 
level on the current economic situation and on ways to further strengthen the party's 
organizational and ideological construction in the course of developing the rural 
commodity economy and to achieve success in ideological and political work under the 
new situation. 


At about 0900 on 30 October, shortly after Comrade Ni Zhifu entered the meeting room, 
he inquired in detail about the work of the county CPC Committee and the county 
people's government cited numerous facts to show that the implementation of the CPC 
Central Committee's policies towards rural areas, the development of commodity produc- 
tion, and readjustment of the production structure have made Ninghe County's agricul- 
ture, forestry, animal husbandry, sideline production, and fishery embark on a path 

of coordinated development, and have made the peasants' livelihood improve remarkably. 


Having heard these facts, Comarde Ni Zhifu happily said: The rapid economic development 
in your county has actually fired the enthusiasm of the people. You should organize 

a powerful propaganda and agitation contingent to frequently disseminate these facts to 
cadres and the masses so that the people can correctly understand the current situation 
and the party policies, can streng*hen their consciousness in implementing the party 
principles and policies, and can strengthen their confidence in achieving success in 
rural reform. 


Then Comrade Ni Zhifu concentratedly talked about the issue of strengthening party 
building and ideological and political work in the rural areas under the new situation. 
He said: We must correctly handle the relationship between material and spiritual 
civilizations. In building socialism, not a single element ~f waterial and spiritual 
civilizations can be dispensed with. We should grasp both o' t .» simultaneously. Only 
when we unfailingly grasp the building of spiritual civilization will it be possible 

to develop all items of our work along a correct path and to ensure the fulfillment of 
the quadruple task. 
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Comrade Ni Zhifu pointed out: Under the new situation, we should attend to economic 
work, and, at the same time, we should not neglect ideological and political work. 

We must conduct education on ideals and discipline constantly, and closely combine 
such education with actual work in order to conduct the education in a concrete manner. 
We should open up various kinds of ideological and political fronts in the rural 
areas, and enrich the sparetime cultural livelihood of peasants. We should combine 
the dissemination of basic knowledge with the practices of showing concern for the 
people's livelihood and solving practical problems for the masses, and regard warm 
service to the masses as an important content of ideological and political work. 
Leading cadres should use their own exemplary behavior to step up their ability to 
convince others in carrying out ideological and political work. Leading cadres 

should be the first to do what they call on the masses to do, and should not do what 
they demand the masses not to do. He called on office cadres to vigorously straighten 
out the ideology guiding professional work, regard work in this respect as an impor- 
tant content of doing a solid job for the masses, and conscientiously sum up fresh 
experiences in strengthening ideological and political work. 


Comrade Ni Zhifu stressed: Ideological and political work should proceed from inside 
the party. We must strengthen party building in rural areas and vigorously straighten 
Out party style. Only when we have a good party style we can have a good social at- 
mosphere. So long as we have a health party style and build party organizations at 

all levels into a powerful fighting force, we will be able to overcome all difficulties 
and win still greater victory. 


WAN LI VISITS YANTAI UNIVERSITY IN SHANDONG 


SKO10421 Jinan Shandong Provincial Service in Mandarin 2300 GMT 31 Oct 85 


[Text] On 30 October, Wan Li, member of the Political Bureau and member of the 
Secretariat of the CPC Central Committee, and acting premier of the State Council, 
made a special trip to Yantai University from Nongbo of Zhejiang Province for an 
inspection. He spoke to the teachers and students on the current situation, and en- 
couraged them to study hard, create the new persistently, and turm Yantai University 
into a new socialist university. 


Comrade Wan Li first heard a report given by a responsible person of Yantai University. 
He said happily: This university has been built within a very short period of time. 
This is a result of the concerted efforts of the provincial CPC Committee and govern- 
ment, the city CPC Committee and government and the educational departments at various 
levels. This is also a very great success. 


Comrade Wan Li inspected the classrooms, the dining room, and the library with great 
interest. He then spoke at a meeting attended by some 1,200 teachers and students 

of the university. He said: Since the 3d Plenary Session of the llth CPC Central 
Committee, an excellent situation of unprecedented stability and unity has appeared all 
over the country. The stability and unity of the state have provided a good environ- 
ment for you to study diligently. Therefore, you should value it. 


Comrade Wan Li said: Our country has become an independent state with pride and ela- 
tion. However, we are still very poor and our science and technology are backward. 
Although some areas like Jiaodong have begun to hecome well-off, they are not very 
rich, and the number of people who are rich is not large. Comparing with those who 

are really very rich, they are only people with small wealth. Therefore, we should 
improve our scientific and technological level and rapidly develop our education. 

We should open to the outside world, learn from, and import advanced foreign technology, 
and invite foreigners to give lectures. This is very necessary. 
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Comrade Wan Li highly praised the spirit of the Yantai University of diligence, 
innovation, fostering moral integrity, and abiding by discipline. He said: We should, 
first of all, be diligent. Ours is still a poor country. Can we afford to be lazy? 

As long as we are diligent and there are good policies, our country will certainly 
become strong and prosperous. 


He said: We must not be conservative. We should gear ourselves to the world. New 
things are being created all around the world. If such a big country like ours does 
not catch up with the trends of the world, it will hinder the progress of the world. 


Speaking on fostering moral integrity, Comrade Wan Li said: We should foster communist 
morality. To love the motherland and the people is the morality of the highest 
standard. If all our 1 billion people foster such moral character, they will have 
great influence on and make great contributions to mankind. 


Comrade Wan Li urged the masses of teachers and students to abide by discipline. 
He said: We should have both a high degree of democracy and a high degree of centralism. 
Within the framework of the socialist legal system, everybody is free. 


Comrade Wan Li concluded: You are in a period of pioneering an undertaking. To 

pioneer an undertaking is arduous. An undertaking cannot be started in ease and comfort. 
You should study diligently not only for the purpose of leading Jiaodong area to pros- 
perity but also for the purpose of leading the areas, which lag behind in achieving 
prosperity, Shandong Province, and the whole country to prosperity. Therefore, your 
responsibility is heavy. I hope you will truly become a new generation with ideals, 
moral integrity, education, and a sense of discipline, and build our country success- 
fully. 


Accompanying Comrade Wan Li in the inspection were Zhang Chengxian, member of the NPC 
Standing Committee, vice chairman of the education, science, culture, and public health 
committee, and honorary president of Yantai University; Chen Jinsheng and He Dongchang, 
responsible persons of the departments of the CPC Central Committee and the state; 

Lu Maozeng, deputy secretary of the Shandong Provincial CPC Committee; Ma Changgui, 

vice governor of Shandong; Wang Jifu, secretary of the Yantai City CPC Committee; and 
Dong Chuanzhou, mayor of Yantai City. 


CHEN MUHUA GREETS WUHAN ECONOMIC SYMPOSIUM 


0W291415 Beijing XINHUA Domestic Service in Chinese 1520 GMT 28 Oct 85 
[By reporter Huang Jiafang and correspondent Xu Jiaxuan] 


[Excerpts! "We should know ourselves and the world, pay close attention to the new 
situation, new trends and new experiences at home and abroad, and serve China's cause of 
international economic cooperation." This is the purpose of study for the first annual 
academic meeting of the China International Economic Cooperation Society, as pointed 

out by State Councillor Chen Muhua in her message of congratulation to the meeting. 


More than 100 experts, scholars, and workers in this field from 15 provinces, munici- 
palities, and autonomous regions gathered in Wuhan today to conduct an academic discus- 
sion on questions concerning Asian-Pacific regional economic cooperation and China's 
relevant policies. 


The China International Economic Cooperation Society was formally inaugurated in July 
1983. By September this year, it had expanded its membership to more than 600. Before 
this meeting, it had discussed such questions as international economic cooperation 
strategy, South-South cooperation, and the use of foreign capital. 
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DISCIPLINE COMMISSION LAUDS PLANT'S WORK STYLE 


0W300414 Beijing XINHUA Domestic Service in Chinese 0735 GMT 27 Oct 85 


[Excerpt] Beijing, 27 Oct (XINHUA) -- The Central Discipline Inspection Commission's note: 
We would like to recommend to you the experience of the No 851 plant, which began with 
its leading body in rectifying party style and promoting production. The experience may 
be used by other comrades, especially by those working in enterprises. 


The fact that the plant underwent such significant transformation within a few years 
once again proves that the key to managing a unit well lies in having a good leading 
body. 


During the 10-year turmoil, conditions in the factory were extremely difficult, character- 
ized by serious factionalism, ideological confusion among workers, production stoppages 
and successive years of financial losses. After the 3d Plenary Session of the llth CPC 
Central Committee, the plant readjusted and strengthened its leading body in an effort to 
rectify the situation. With determined and concerted efforts, the new leading body reso- 
lutely carried out the party's line, principles, and policies. It rectified party style 
by starting with the leading body, paid close attention to the party members" education 
in the party spirit, courageously combated and corrected unhealthy practices, and with 
good party style, promoted and developed production. While persevering in managing pro- 
duction well, it constantly tried to strengthen the building of a socialist spiritual 
civilization. These actions heightened the party member's political quality as well as 
the workers’ political consciousness and stimulated their initiative to build the four 
modernizations. An air of vitality and dynamism satiates the entire factory. (end of 
note) 


Situated in the mountainous areas of Guizhou, No 851 plant is a spare parts manufacturer 
for an electronics company, as well as a designated producer of the country's tape 
recorder fuses. Built in May 1966, it began operations in late 1970 after it was tested 
and accepted by the state. The plant currently has some 1,600 workers, including 282 
party members with 23 party branches. 


During the 10-year turmoil, this factory suffered from serious factionalism and ideologi- 
cal confusion among the cadres and workers. With production practically at a standstill, 
the plant failed to accomplish the state plans year after year. From 1970 to 1974, it 
had a total deficit of 5 million yuan. An unhealthy party style and huge losses created 
an extremely difficult situation for the plant's production and for the workers" lives. 

In 1975, the higher authorities reorganized its leading body and the situation took a 
turn for the better, fulfilling state production plans for the first time that year. 


After the smashing of the "gang of four", and especially after the 3d Plenary Session of 
the 11th CPC Central Committee, No 851 plant firmly carried out the party's line, prin- 
ciples, and policies. With concerted efforts, the leading body undertook the building 
of the party in a down-to-earth manner. It rectified party style, sternly enforced 
party discipline, enabling the return and development of the party's fine traditions and 
work styles. The ideological and political qualities of the vast numbers of party 
members improved continuously, and the mental attitudes of the workers underwent major 
changes. With the marked improvement of work styles in the party and the plant, economic 
efficiency was also raised significantly. From 1976 to 1983, the total industrial output 
value grew at an annual rate of 20.7 percent, and taxable revenues at 32.1 percent. In 
1984, its average individial taxable revenue of 2,815 yuan was at par with the advanced 
level in the industry, winning many commendations and rewards from higher authorities. 
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STATE COUNCIL APPROVES URUMQI URBAN PLANNING 


0W291317 Beijing XINHUA Domestic Service in Chinese 0811 GMT 24 Oct 85 


[Text] Beijing, 24 Oct (XINHUA) -- The State Council recently approved an overall urban 
plan for Urumqi, saying that the city should be built into a modern one, with a thriving 
economy, developed science and technology, easily available services needed in daily life, 
beautiful environment, and distinctive nationality characteristics, playing an important 
role in the development and construction of Xinjiang. 


While endorsing the plan, the State Council points out: The size of Urumqi should be 
limited, and urban construction should be controlled district by district, according to 
the plan, so that the layout is consolidated, and the infrastructure can be gradually 
improved with supplementary projects. At the same time, the rebuilding of old urban 
areas and the development of new should proceed simultaneously. Attention should be 
attached to scientific, technical, cultural, and educational work, and to the development 
of tertiary industry, so that it will become a city of great versatility. Urumqi should 
pay attention to improving its architectural art by inheriting, and carrying forward, its 
traditional architectural character and special local characteristics and preserving its 
cultural and historical relics. Living quarters' appearance should be diverse. The 
special living styles of construction of high-rise buildings should be discouraged. 
Attention should also be given to developing, utilizing, and protecting water resources, 
making sure that urban areas' need of water is guaranteed, and that the ecological en- 
vironment is preserved. The State Council also urges party, government, and military 
departments and other units in Urumqi to take the lead in carrying out the plan and sub- 
ordinating themselves to its control, and work with the people of all nationalities in 
developing Urumqi. 


BANKS TO PROVIDE LOANS FOR SCIENTIFIC WORK 


0W311045 Beijing XINHUA Domestic Service in Chinese 1532 GMT 29 Oct 85 


[Text] Beijing, 29 Oct (XINHUA) -- To implement the "decision of the Central Committee 

of the Communist Party of China on reforming the system of scientific work" and support 
the development of scientific and technological undertakings, the People's Bank of China 
and the Office of the State Council Leading Group for Scientific Work recently issued a 
joint circular, calling for providing loans for scientific work. The circular asks all 
specialized banks and other monetary organizations to earmark a certain portion of their 
approved loan plans for support of the development of scientific work. The medium- and 
short-term loans that banks grant from now on would be closely connected with techni- 
cal development projects so as to help romote technical advancement in enterprises, enabl- 
ing them to achieve still better economic results. 


The circular stipulates: In addition to enterprises, scientific units and joint research- 
production units that have the ability to repay may also be loan recipients. To make 
credit loans for scientific work a success, banks and other monetary organizations on 
the one hand, and the administrative departments of scientific work on the other, should 
closely cooperate with each other, the former making careful recommendations on projects 
as loan recipients and conducting technical and economic screening of projects, while 
the latter conducts investigations necessary for granting loans. The circular says: 
Regarding the interest rate of loans for scientific work, the interest rate for loans 
used on fixed asset should be applied if the loan for scientific work is used on fixed 
asset while the interest rate for loans used as circulating fund should be applied if 
the loan for scientific work is used as circulating fund. Localities and departments may 
subsidize if their scientific units request a lower interest rate. 
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XIANG NAN ADDRESSES FUJIAN CPC COMMITTEE PLENUM 


0OW301131 Fuzhou FUJIAN RIBAO in Chinese 16 Oct 85 p 1 


[Text] Addressing the enlarged meeting of the Second Plenary Session of the Fourth 
Provincial CPC Committee, Comrade Xiang Nan said that, in the past few years, Fujian 
has made fairly good progress in all fields of work by implementing the general prin- 
ciple of carrying out reforms, opening to the outside world, and invigo-ating the 
economy. Many good experiences have been accumulated. However, some problems have 
cropped up since the second half of last year, because some of our comrades, finding 
themselves in an excellent situation, have begun to lose their sobriety and cannot 
think straight. We should draw lessons from this, and guard against recurrence of 
mistakes. He talked about four lessons that should be drawn. 


1. Fostering an overall view is the first step in reform and opening to the outside 
world. For some time, we have repeatedly emphasized the adoption of special and 
flexible measures, and have given less thought to the overall situation and interest 
as awhole. Doing anything excessively will result in one-sided mistakes. Overempha- 
sizing "flexibility" could be easily taken to mean it is all right to take advantage 
of the state. The view that "a person who does not seek to benefit himself at public 
expense is not likely to make mistakes" could be easily taken to mean one can do 
anything except engage in embezzlement and violate party and state regulations. 


Since the second half of last year, many "foreign goods" and automobiles were imported 
in violation of regulations. During the general inspection of financial affairs and 
taxation, many state-run enterprises were found to have evaded taxes to a serious de- 
gree. This practice of proceeding solely from parochial and individual units' inter- 
ests, disregarding party and state policies and decrees, is bound to hurt the overall 
interest of the state. Eventually our interests, which constitute part of the whole, 
will also suffer. All this serves to show that, in making reforms and opening to the 
outside world, we must first stress the overall interest of the state. It is necessary 
to make reforms, open to the outside world, and invigorate the economy by following the 
unified guidance spelled out in the principles and policies of the central authorities. 
In no way should the overall interests be sacrificed to serve immediate, partial 
interests. 


2. Reform should be carried out in a resolute and steady manner. Facing Taiwan, 
Fujian serves as a base for reunifying the motherland. We have taken a positive 
approach to welcoming Taiwan compatriots in expanding trade with Fujian. This is 
correct, and has the support of the central authorities. However, we must realize 
that after years of isolation, our cadres at all levels have not been good at doing 
business. So we should start small and grow gradually by carefully selecting our 
customers. Because we do not fully understand the complicated nature of trade with 
Taiwan, we may tend to let things drift. This shows that we should catch up by making 
reforms, opening to the outside world, and improving our management. We should exer- 
cise care in trading with Taiwan when we still lack experience, watching each step 

we take. We should always stress the need for resolute reform, as well as steady and 
appropriate approaches. The more we open to the outside wor.d, the more we need to 
improve our management. 


3. In opening to the outside world, we should not be spendthrifts, but should try 
to earn more foreign exchange. Since Fujian opened to the outside world, we have 
boldly used foreign capital, imported new technologies, and developed foreign trade. 
Some localities have done pretty well. For instance, Xiamen's computerized tele- 
phones, fiberglass pleasure boats, chinaware, and so on. These are exported to 
earn foreign exchange. 
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However, since the second half of last year, many localities have not strictly control- 
led the use of foreign exchange. Some of the uses are not justified. In order to take 
shortcuts for quick success and profit, some localities have engaged in speculative 
businesses. They have tried to import foreign goods, automobiles, and other high- 
rated consumer goods to make big money. Trying to become rich and speed up infra- 
structure construction in this way is a mistake in direction. 


Earning more foreign exchange for the state should be an important task in those areas 
open to the outside world. If the special economic zones and open ports and cities 

only spend foreign exchange, rather than earn it, they will eventually use it up, making 
it difficult to carry on their work. This completely defeats the purpose of opening 

to the outside world. We should take aim at the international market, and strive to 
turn our inward-looking into an outward-looking economy in a few years. We should 
produce whatever is needed on the international market. We should fix our eyes on the 
international market, where we can earn more foreign exchange. We -should not rely on 
higher authorities to provide us with a constant flow of foreign exchange. 

4. Persist in simultaneously developing to "two civilizatiens." In the past few years, 
our party committees at all levels have resolutely discarded the erroneous slogan of 
“grasping class struggle as the key link," and concentrated their efforts on developing 
social production. As a result, our province's economy has taken on a new look. This 
is certainly correct. The problem is that party committees at all levels have still 
not firmly established the idea of simultaneously developing the "two civilizations," 
nor have they regarded developing socialist spiritual civilization as a strategic task. 
Some of them attend to this for some time and then relax their efforts. Some only pay 
attention to the environment and cultural facilities, neglecting education on ideals 
and discipline. Some have not even paid the least attention to this work. The idea 

of spiritual civilization never occurs to them. 


The neglect of spiritual civilization is indicated by the fact that efforts in ideologi- 
cal and political work have been relaxed over a long time. Many party members and 
cadres were involved in the Jinjiang fake drug case. The leaders should be called to 
account for letting this serious problem drag on unsettled for so long. 


The question is obvious. In places where spiritual civilization is neglected, the think- 
ing of cadres and masses will be confused, and party style and social practice will not 
readily improve. If spiritual civilization is neglected, material civilization will not 
develop. Even if you manage to develop material civilization, the price will be high. 

In order to lay down the foundation of simultaneously developing the "two civilizations,’ 
from now until th: © ‘st quarter of next year, party committees at all levels must 
concentrate eftftc n developing spiritual civilization. The whole party should be 
regularly involv. ain this work. We require that secretaries take a personal interest; 
leaders in their respective fields of specialty attend to special areas of interest; 
political departments work out specific measures; trade unions, CYL, and women's 
federations coordinate their efforts; and administrative and vocational cadres take the 
initiative in this work. See to it that fruit“:1l results are obtained. Meanwhile, 
greater efforts should be made to prevent and strike at serious criminal activities, 

and to resolutely ban all decadent phenomena seriously jeopardizing social conduct. 


SHANDONG'S LIANG BUTING ON SPIRITUAL CIVILIZATION 


§K311208 Jinan Shandong Provincial Service in Mandarin 2300 GMT 29 Oct 85 


[Text] The National Conference of Party Delegates and the 4th and 5th Plenary Sessions 
of the 12th CPC Central Committee adopted resolutions on the Seventh 5-Year Plan, par- 
tially readjusted the staff members of the central leading organs, and elected some 
additional personnel. Thus, they have successfully dealt with the twoimportant ques- 
tions concerning the whole situation in the party and the country. 
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After concluding the conference and sessions, (Sun Shuchen) and (Wang Xiaojia), reporters 
of XIJU CONGKAN [DRAMA SERIES MAGAZINE], visited Liang Buting, secretary of the pro- 
vincial CPC Committee, who had attended the conference and the sessions, to solicit 

his opinions on the tasks of the literary and art front in implementing the spirit of 
the National Conference of Party Delegates. In referring to the role and position of 
literary and art work in building spiritual civilization, Comrade Liang Buting stated: 
In their speeches delivered at the national conference, the central leading comrades 
further stressed the principle of persistently building both material and spiritual 
civilizations simultaneously and the importance of successfully building spiritual 
civilization. The programs of building material and spiritual civilizations are two 
aspects that complement each other and are inseparable, The lack of either of them will 
be like a man with one leg, who is unable to march stably. Morever, such a man is very 
likely to take a crooked path and to have a big fall. Practice has shown that we should 
not only make the same start in building material and spiritual civilizations, but also 
should start the spiritual civilization ahead of material civilization. 


However, the current situation in this regard is contrary to this order, and the program. 
of building spiritual civilization has lagged behind the development of the drive to 
conduct reforms, and of enforcing the open policy to enliven the economy. Such a sit- 
uation merits attention by the entire party. Therefore, the pressing task of strengthen- 
ing the program of building socialist spiritual civilization put forward by the national 
conference and the plenary sessions has purposely reminded the entire party and the 
people throughout the country, as well as the workers on the literary and art front. 

Our socialist literature and arts are an important component of socialist spiritual 
civilization. The personnel engaged in literary and art work are the main forces in 
building spiritual civilization in order to promote material civilization. In view of 
their extensive scope and their relations with the masses, literature and art link with 
thousands upon thousands readers and audiences and provide ample and colorful spiritual 
nutrition for them. Their strong infiltrating force and imperceptible influence mold 
every person, particularly the temperament of juveniles, Their penetrating influence 
on ideology and their tremenduous artistic charm make possible education on patriotism, 
collectivism, socialism, and communism among the people; training a new generation of 
successors full of ideals, morality, and cultural knowledge, and well disciplined; and 
encouraging or mobilizing the people to strive to make China prosperous and to realize 
the four modernizations in order to build the motherland. Leading comrades at all 
levels should by no means neglect the special role cf literature and art in building the 
two civilizations, particularly in building spiritual civilization, and must py great 
attention to the importance of them and master the methods of making the best of them. 


In referring to the way followed by literary and art units in how to respond to or 
promote the drive of conducting economic system reform, Comrade Liang Buting stated: 
The current managerial systems in force in the fields of economics, science and tech- 
nology, education, and administration throughout the country still have many short- 
comings. It is no doubt quite necessary and completely correct for the CPC Ceniral 
Committee to regard conducting reforms in these fields as a central task in order to 
build China into a strong socialist country with Chinese characteristics, as well as for 
the CPC Central Committee to successively make the three decisions on conducting re- 
forms. This is the result in which the party's ideological line of seeking truth from 
facts has been practically implemented in the program of building the four moderniza- 
tions; is a great leap forward scored by the people in discerning the objective law of 
things and the country’s conditions; and also is the outcome in which we have correctly 
summed up the experiences gained in history and correctly pooled the wisdom of the 
entire party and people thanks to gradually having our political life restored to a 
normal state. This also means that the drive to concuct reforms reflects the objective 
laws of the program of building the four modernizations. As the people often say, 

all results are not attributed to following the higher officials’ will, but to the 
pressure of livelihood. 
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Personnel engaging in literary and art work that reflects politics and the economy 
have no choice but to delve into reality, and by no means can they place themselves 

in the ivory tower. The key to integrating literary and art work with the drive to 
conduct reforms lies in organizing the broad masses of literary and art workers to 
plunge into the powerful torrent of the drive in order to understand well the drive, 

to master the drive, and to draw the rich materials of creation from the drive. As 

we have done well in plunging into and responding to the revolutionary war in the past, 
we should also plunge into, respond to, and push forward the drive of conducting re- 
forms at present, and should cheer or be promoters of the drive by displaying high 
enthusiasm for revolution. 


Some persons have said that the drive to conduct reforms is dull and monotonous, and 
gives them nothing to write about. This reflects a lack of full understanding of the 
essence of the drive. The drive to conduct reforms represents a deepgoing revolution 
in which a series of profound changes in social life, ideological viewpoints, morality 
and ethics, family relationships, and relationships among the people, as well as 
intricate or various situations, will certainly take shape. A large number of new 
things, new personages, and new ideology will crop up every day and every hour. 
However. the drive will also encounter obstacles at every step. All of these will 
provide the richest writing materials for literary and art workers. Only by regarding 
as a guide the world outlook of Marxism, enthusiastically plunging into the practical 
life of reforms, and selecting writing materials with sharp artistic judgment will we 
certainly be able to create literary and art works with high standards. 


In referring to the way of dealing with the relationship between social and economic 
returns followed by cultural and artistic departments, Comrade Liang Buting stated: 

In engaging in the work of socialist literature, films, television programs, dramas, 
music, dances, fine art, and other artistic programs, we should vigorously create 
more and better works and present outstanding performances in order to enrich the 
spiritual life of the people, arouse healthy ideology and feelings among the people, 
train them to exert lofty sentiment, educate them to be actively ambitious and to 
make progress, upgrade their cultural quality and spiritual extent, and arouse them 

to make contributions to the great cause of making China prosperous. The character 
and tasks of literature and art have only brought about a target aimed at social 
returns and not aimed at making money. If all work in this regard is motivated solely 
by money, literature and art will run counter to their socialist character and tasks 
and will be divorced from their correct orientation! We should give the answer of no 
to the question whether or not we have totally negated economic returns by emphatically 
regarding as the highest criterion the social returns of cultural activities and 
spiritual products. 


It is also imperative for literary and art units to put a little stress on economic 
returns on the premise of regarding as a starting point or foothold the social returns 
of cultural activities and spiritual products. As a matter of fact, those engaging 

in the work of literary creation and spiritual products should be as equal as those 
that engage in the work of material production in receiving relevant rewards in order 
to achieve unity between social and economic returns. 


In referring to the way followed by the literary and art units of combating the 
corrosive influence of capitalism and feudalism and the ideology of bourgeois liber- 
alization, Comrade Liang Buting stated: Enforcing the open policy to enliven the 
domestic economy represents the long-term policy of our country. Practice has shown 
that this policy decision is completely correct. However, we should also note that 
there will be some flies and mosquitoes, since we have opened our window. The cor- 
rosive ideology and living style of capitalism will infiltrate our country along 
with the open policy. If we fail to understand it well, we will not qualify as sober 
Marxists. Therefore, under the new situation, we should uphold the principle of 
carrying the two tasks simultaneously -- grasping the open policy on the one hand and 
combating the infiltration of corrosive ideology on the other -- in order to deal 
strict blows to and resolutely block malpractices contrary to law and discipline and 
to ensure smooth progress in building socialist material and spiritual civilizations. 
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Generally speaking the province's situation prevailing on the ideological and cultural 
fronts is fine. Literary and art units have created a large number of good works, 
presented many performances, put forth a large number of outstanding personnel, and 
have not published unhealthy pamphlets. However, many obscene video tapes and unhealthy 
books, magazines, and pamphlets have filtered into the province in the former period. 
We should not underestimate the influence of bourgeois liberalizations, anarchism, 
liberalism, aud ultra-individualism among some persons. As for these problems, the 
leadership at all levels should not lower their guard and turn a blind eye to them. 
They must adopt effective measures to earnestly deal with them. The broad masses of 
literary and art workers are the mental engineers of human beings, and the cultural 
and artistic departments are the bastions of building socialist spiritual civilization 
and combating the corrosive influence of the bourgeois class and feudalism. They 
should all the more keep a clear head toward the corrosive ideology and evil practices 
cropping up in society, vigorously enhance their ability to distinguish right from 
wrong and combat wrong, and should actively uphold the four basic principles in order 
to wage a struggle against the evil practices damaging social morale. Efforts should 
be made to vigorously support and create good literary and art works in order to 
occupy the ideological bastions of socialist culture and to help the people enhance 
their resistance against corrosive influences. 


When the reporters inquired about the current pressing tasks of making the province's 
literary and art undertakings prosper, Comrade Liang Buting stated: Efforts should 

be made to train personnel in this regard on the one hand, and to adopt various chan- 
nels and styles in discovering or training talented personnel, particularly in training 
outstanding personnel. Efforts should be made to grasp creative work on the other 
hand. Creation constitutes the central link of literary and art work, and we can not 
saturate the increasing demand in the people's cultural life without a number of works. 
However, literary and art works can first and only be appraised in line with the 
endeavor of the author's wisdom. Outstanding works can be used to pit one against 

ten. Substandard works created in a rough and slipshod way will have no value at all. 
Some persons have said that the province's literary and art creation is like a series 
of bare hills, just like the topography of Shandong. As a matter of fact, we not 

only have a series of bare hills, but also have the highest mountain of Tai Shan. We 
hope that the writers and artists throughout the province will strive wholeheartedly 
to make the province's literary and art creation as high as Tai Shan. 


Third, efforts should be made to implement policies successfully. We should earnestly 
implement the party's policies concerning literary and art work and intelleciuals and 
earnestly examine the problems left over from the past in literary and ari circles in 
order to eliminate negative influences and bring into play active factors. Efforts 
should be made to earnestly implement the principle of letting a hundred flowers 
blossom and to correctly exercise the party's leadership in line with the character- 
istics of literary and art work in order to enable literary and art werkers to boldly 
write something and boldly give performances, to adopt a serious attitude toward 
creative work, to set strict demands on themselves, and to be actively responsible to 
the people. 


All problems mentioned above are not only related to the departments of propaganda 
and cultural work, but also to party committees at all levels, which should support 
the work undertaken by the propaganda and cultural departments and show concern for 
the labor of writers and artists in creating works. Only by having the party com- 
mittees and the propaganda and cultural departments at all levels attach importance 
to the work, bringing into play the enthusiasm of literary and art workers, and 
adopting relevant measures will our province certainly be able to make literary and 
art undertakings prosper and to achieve a new situation in which there are many 
creative works and talented personnel. 
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LIN RUO HELPS GUANGDONG POOR ATTAIN PROSPERITY 


HK310205 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 29 Oct 85 


[Text] According to NANFANG RIBAO, from 12 to 25 October, Lin Ruo, secretary of the 
provincial CPC Committee, went to the mountainous areas in northern and eastern 
Guangdong for investigation. He discussed with the local cadres and peoples plans for 
attaining prosperity. He encouraged them to rouse themselves to production and to 
attain prosperity within a relatively short period through hard work. 


In this over 2,000 kilometer-long trip to the mountainous areas, Comrade Lin Ruo 
visited some mountainous areas in Xinfeng, Lianping, Heping, Longchuan, Wuhua, 
Xingning, Meixian, Dabu, Shantou, Puning, Huiyang and Dougguan. Comrade Lin Ruo said: 
Generally speaking, the situation of the province's mountainous areas is very good. 
However, compared with the plains areas, the economic development rate of the 
mountainous areas is rather slow and the peasants there have not attained prosperity. 
One of the most important reasons is that quite a large number of cadres do not 
thoroughly understand the advantages of the mountainous areas. They have not really 
established the thinking of living off the mountains. 


At forums with responsible comrades at city, district and county levels, held during 
the investigation trip, Comrade Lin Ruo repeatedly stressed that party committees at 
various levels must study again the advantages of the mountainous areas. In conjunc- 
tion with the present work of party rectification, they should straighten out the 
ideas guiding their work in accordance with the actual conditions. They should treat 
as the primary task the development of the mountainous areas. They should give play 
to the advantages and unswervingly lead the masses to attain prosperity, so that the 
people of the mountainous areas can get rich within a short time. We should also depend 
on policy and science when developing the mountainous areas. All localities must 
implement well the forestry policy. This was another issue repeatedly stressed by 
Comrade Lin Ruo. We must repeatedly check the implementation of the forestry policy, 
work out practical measures, and really let the peasants manage the mountain land. 


The third issue stressed by Comrade Lin Ruc was to be ambitious despite poverty in order 
to attain prosperity within a short time. The peasants in the mountainous areas should 
not ask for money from the state once they decide to attain prosperity. It is neces- 
sary that the state be responsible for providing some basic support. But the support 
mainly comes from the masses, who should work hard and practice labor accumulation. 
Comrade Liu Ruo said: In order to lead the masses to promptly transform the present 
situation of the mountainous areas, the cadres must have a good work style. He hoped 
that through party rectification, the cadres in the mountainous areas would further 
display the spirit of struggling hard, go down to the masses and into reality and work 
out the correct development principle and feasible planning measures in connection 
with the actual conditions. Hence, they will eventually help the peasants extricate 
themselves from their predicament and gradually become rich. 


GUANGDONG'S DONGGUAN COUNTY BECOMES CITY 


HK291558 Beijing ZHONGGUO XINWEN SHE in Chinese 1427 GMT 25 Oct 85 


[Text] Guangzhou, 25 Oct (ZHONGGUO XINWEN SHE) -- With the approval of the State 
Council, Dongguan County of Guangdong Province has recently been officially rescinded 
and Dongguan City (a county-level city) has been established. The administrative area 
of Dongguan County is now the administrative area of Dongguan City. Dongguan is one 

of the major home areas for Overseas Chinese. More than half of Dongguan's native 
population has emigrated to foreign countries or are now living in Hong Kong and 

Macao. Dongguan has received the most overseas orders and has carried out the most foreign 
cooperation projects in the forms of processing imported materials, assembling imported 
parts, and compensation trade in Guangdong Province. Dongguan is also rich in fruit. 
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HU JINTAO ATTENDS MEETING FOR GUIZHOU ATHLETES 


0W300634 Beijing XINHUA Domestic Service in Chinese 1521 GMT 27 Oct 85 
[By Reporter Zhang Chuangen] 


[Excerpt] Guiyang, 27 Oct (XINHUA) -- At a recent meeting of the entire Guizhou Pro- 
vincial sports delegation to the first national youth games and other provincial sports 
personnel, Hu Jintao secretary of the Guizhou Provincial CPC Committee, called on the 
entire province to proceed from Guizhou's present conditions and start with the children 
in rejuvenating the province's physical culture and sports. Responsible persons of the 
Guizhou Provincial CPC Committee, the provincial Advisory Commission, the provincial 
People's Congress Standing Committee, the provincial government, and the provincial 
CPPCC Committee were present at the meeting. 


YANG RUDAI AT SICHUAN MILITARY DISTRICT MEETING 


HK310131 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 29 Oct 85 


[Text] At an enlarged Standing Committee meeting of the provincial Military District 
CPC Committee held from 21 to 25 October, Yang Rudai, secretary of the provincial CPC 
Committee and first secretary of the provincial Military District CPC Committee, said: 
Reforms conform to the basic interests of the absolute majority of the people. Reforms 
will also lay a firm foundation in China in the coming decade as well as the next 50 
years. We must strengthen our resolve to carry out reforms and persist in full-scale 
reforms. 


On viewing the situation, he said: To uphold the dialectical materialist and historical 
materialist points of view is the basic prerequisite for judging the present situation. 
To uphold the ideological line of seeking truth from facts is the scientific method of 
analyzing the present situation. Following the 3d Plenary Session of the 1lth CPC 
Central Committee, and since carrying out the work of bringing order out of chaos and 
launching full-scale reforms, the state has developed a political situation of stability 
and unity. The whole national economy has produced a new situation of developing in a 
continuous, stable, and coordinated way. We have made major breakthroughs in fundament- 
ally improving party style and the general mood of society. A host of facts has shown 
that China's present political situation is indeed one of the best periods since the 
founding of the state over 30 years ago. 


In light of the actual conditions of Sichuan, Comrade Yang Rudai analyzed the problems 
that developed for a time since the second half of last year. He held that there were 
subjective and objective causes for the problems. In the final analysis, however, they 
were not caused by reforms. He said: We must thoroughly understand this concept. The 
problems that developed in the course of reforming and opening up to the world can be 
likened to some flies which flew into our room through the window that we just opened. 
This is not unusual. Reforms are a kind of revolution. The ideology and understanding 
of many comrades still lag behind the pace of reforms. Many administrative measures 
fail to meet the requirements of reforms. We lack experience in this respect and still 
do not meet to the new situation of carrying out reforms. The basic solution to the 
problem is to further persist in and to carry out reform, rather than acting in the 
opposite manner. 
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HEBEI ENLARGED CPC PLENARY SESSION CONCLUDES 


SK010833 Shijiazhuang HEBEI RIBAO in Chinese 23 Oct 85 p 1 


[Text] The Second (Enlarged) Plenary Session of the Third Hebei Provincial CPC 
Committee satisfactorily concluded on 22 October after an 8-day session. The session 
conscientiously relayed, studied and discussed the guidelines of the National Conference 
of Party Delegates and the 4th and 5th Plenary Sessions of the 12th CPC Central 
Committee and the speeches of relevant central leading comrades; heard and discussed 

a report on our province's economic situation and ideas on next year's economic work 
given by Comrade Zhang Shuguang on behalf of the provincial CPC Committee, and a report 
by Comrade Xing Chongzhi on conscientiously implementing the guidelines of the National 
Conference of Party Delegates and greatly promoting our province's "two civilizations;" 
and studied, in line with actual conditions, opinions on the province's arrangements for 
party rectification at the grass-roots levels and the issues of lightening the burden 

on peasants and enterprises. Through study and discussions the participating comrades 
further unified their thinking, understood their tasks more clearly, and became more 
confident. ce 


hy 


~~ 


Both large and small meetings were held at the session, discussions were conducted both 
in and outside the session, and both ideological and practical work was discussed. 
Focusing on the central topics for discussions, the participating comrades consci- 
entiously studied the documents and animatedly discussed issues during the study and 
discussion periods, exposed contradictions in line with ideology, and thus achieved 
fairly good results within a fairly short period of time. They clarified numerous 
confused ideas about the current situation and thoroughly understood the correctness 
of the party's line, principles and policies; clarified the guiding ideology, fighting 
goals and major points of next year's economic work of our province; decided on some 
measures for implementation; and enhanced their confidence in reform; and fully under- 
stood the importance and arduousness of the successful building of spiritual civiliza- 
tion, in particular of achieving a fundamental turn for the better in party style and 
social conduct, and the need to strengthen and improve ideological and political work 
with concentrated energy and time. 


On the afternoon of 22 October, the provincial CPC Committee held a plenary meeting. 
Secretaries of some prefectural and city CPC committees attended the meeting as ob- 
servers. Comrade Xing Chongzhi presided over the meeting. It emphasized study of the 
ways to relay and implement the guidelines of this session and the National Conference 
of Party Delegates, and approved the "decision of the Hebei Provincial CPC Committee 
on transferring some 10,000 cadres to rural areas and plants." Comrades Xing Chongzhi, 
Zhang Shuguang, Gao Zhanxiang and Xie Feng spoke at the meeting. They repeatedly 
stressed: First of all, we should value very much the political situation of stability 
and unity, and develop the excellent situation of our province. The entire party, from 
higher down to the lower levels, should trust, respect, support, supervise and help 
each other, strictly exercise the party's democratic centralism, persistently enforce 
the system of holding regular party activities, carry forward the party's fine tradi- 
tions, and play an exemplary role in abiding by party discipline and bringing about 

a fundamental turn for the better in party style. Second, we should relay and imple- 
ment the guidelines of the National Conference of Party Delegates in a down-to-earth 
manner, and make meticulous arrangements for work in the last few months of this year 
and for the next year on the basis of the actual conditions of each locality and unit. 
After fully understanding the guidelines of the CPC Central Committee we should devote 
our energy to investigations and implementation to make sure that the guidelines of 

the National Conference of Party Delegates are truly implemented at the grass-roots 
levels. We should regard the improvement of party style and the work style of cadres 
as the key to implementing the guidelines of the National Conference of Party 
Delegates. 
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SHANXI RADIO URGES CURBING CAPITAL CONSTRUCTION 


HK310311 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 30 Oct 85 


[Station commentary: "It Is Essential To Act Decisively To Control the Scale of Capital 
Construction" ] 


[Excerpts] The current excessive length of the capital construction front and size of the 
investment scale is a universal problem affecting the overall situation. Hence, strength- 
ening macroeconomic control and reducing the scale of investment is the common task of 
the government and economic departments at all levels. They must act decisively to 
control the total scale of investment at a rational level. 


It is worth noting that some people just stress that their own areas and departments are 
special, and ignore the overall situation. They hold that the capital construction front 
is too long in other places and units, not in their own, and that the scale of capital 
construction can only be cut for others, not for themselves. This is an excuse for being 
unwilling to actively shorten the capital construction front. 


The first thing to do in reducing the scale of capital construction is to get right the 
relationship between the partial and the whole and make proper arrangements for current 
and long-term interests. Since our foundation is not strong, if work starts on every 
project that everyone wants, we will lack the strength to sustain it, and even if the 
projects are started, they will have to come to halt in the end. This will result in the 
suspension of large numbers of projects and idling of large numbers of construction 
workers. This will cause very great passivity in our entire economic work. We have 
indeed suffered too much from this in the past. We must all have the spirit of painful 
self-sacrifice on this matter. 


As far as construction priorities are concerned, we should put energy, communications, 
science and technology, and education key projects in first place, followed by projects 
that produce quick and effective results for little investment, energy conservation pro- 
jects, and projects with a bearing on the national economy and the people's livelihood 
and on local economy and society. After a decision has been taken on building such pro-~ 
jects, it is necessary to halt those projects that should no hive been started or that 
can be postponed, in order to ensure the key points. 


We must resolutely oppose indiscriminate division of capital and assets under the pretext 
of halting projects, and strive to avoid waste and losses caused by careless planning and 


ineffective controls. 


CORRECTION TO READJUSTED TIANJIN CPC STANDING COMMITTEE 


The following correction pertains to the item headlined "TIANJIN CPC Standing Committee 
Readjusted," published in the 25 October China DAILY REPORT, page R 2. 


First paragraph, line eight reads: Shang Dinghua [1728 0002 5478], Zheng Guozhong [6774 
0948 1813], and Bai Hualing [4101 0553 1545] were appointed members ... (correcting spell- 


ing of names and supplying STCs) 


Second paragraph, line five reads: Shang Dinghua [1728 0002 5478], Zheng Guozhong [6774 
0948 1813], and Bai Hualing [4101 0553 1545] were appointed Standing Committee members 
... (correcting spelling of names and supplying STCs) 
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LI ZIQI ADDRESSES GANSU PEOPLE'S CONGRESS MEETING 


HK310105 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 29 Oct 85 


[Excerpt] The 15th meeting of the 6th provincial People's Congress Standing Committee 
opened in Lanzhou today. Li Dengying, chairman of the provincial People's Congress 
Standing Committee, presided over this morning's meeting. The agenda of the meeting 
is: to study and discuss the documents of the National Conference of Party Delegates 
and the 4th and 5th Plenary Sessions of the 12th CPC Central Committee; to hear, 
examine, and approve a report by the provincial government on reform of the urban 
economic structure; to listen to a report by the provincial government on foreign 
affairs work; to approve appointments and removals; and to deal with other matters. 


At the meeting provincial CPC Committee Secretary Li Ziqi relayed the spirit of the 
National Conference of Party Delegates and the 4th and 5th Plenary Sessions of the 
12th CPC Central Committee. Li Ziqi said that the National Conference of Party 
Delegates and the 4th and 5th Plenary Sessions of the 12th CPC Central Committee were 
important meetings in our party's history. The proposal adopted at the National 
Conference of Party Delegates on formulating the Seventh 5-Year Plan has made a 
correct appraisal of the current political and economic situation in China and will 
promote the reform of the economic structure to develop smoothly and healthily. 


NINGXIA LEADERS MOURN PEOPLE'S CONGRESS LEADER 


HK310742 Yinchuan NINGXIA RIBAO in Chinese 13 Oct 85 p 2 


[Report: "Regional Leaders Attend Meeting To Mourn Huang Zhizhong, Vice Chairman 
of the Regional People's Congress Standing Committee"] 


[Excerpts] On the morning of 12 October, Yinchuan held a memorial meeting at 
Baliqiao Cemetery for Comrade Huang Zhizhong, vice chairman of the regional People's 
Congress Standing Committee, member of the CPPCC, Central Committee member of the 
China Democratic League, and chairman of the regional committee of the China 
Democratic League. The memorial meeting was attended by leading comrades of the 
regional party, government, and CPPCC, including Li Xuezhi, Hei Boli, Shen Xiaozeng, 
Ding Yiming, Guo Wenju, Liang Feibiao, Feng Mao, Ma Yingliang, Ma Sizhong, Ma Tengai, 
Yang. Huiyun, Li Li [2621 0050], Xia Siping, Lei Qilin, Ma Likai, Zhang Yuan, Hong 
Qinghuo, Yang Yuchun, Li Fengzao and Wu Shangxian. Zhang Junxian, a retired old cadre, 
and responsible comrades of Yinchuan City also attended. Also present were members 
of the funeral committee of Comrade Huang Zhizhong. 


XINJIANG PARTY PLENARY SESSION CONCLUDES 


HKO10247 Urumqi Xinjiang Regional Service in Mandarin 0100 GMT 1 Nov 85 


[Excerpts] The 6-day Sixth Enlarged Plenary Session of the Third Xinjiang Autonomous 
Regional CPC Committee concluded in Urumqi on the afternoon of 31 October. The 
session called on the party members of the masses to seriously implement the spirit 
of the National Conference of Party Delegates and the 4th and 5th Plenary Sessions 
of the 12th CPC Central Committee and make efforts to score still greater achieve- 
ments under the leadership of the new regional leading group. 


The membership of the new regional leading group was announced at the session. With 
the approval of the CPC Central Committee, Song Hanliang is appointed secretary of 
the readjusted regional CPC Committee. Song Hanliang is 51. During the 1950's he 
studied oil geology in the faculty of geology of Northwest University. He has thus 
had tertiary education. He was continually working in the petroleum departments 

in Xinjiang from 1954 onwards, and gained the title of senior engineer. 
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He has served as deputy director and deputy chief geological engineer of the regional 
petroleum administrative bureau. Before this readjustment, he was a member of the 
Standing Committee of the regional CPC Committee and vice chairman of the regional 
government. 


The readjusted regional leading group has 13 Standing Committee members, whose average 
age is 52.8, and 69.2 percent of them have college education or higher. Compared with 
the prereadjustment situation, the average of the members has dropped by 6.9 years, 
and the proportion of members with college education or higher has risen by 22.2 
percent. 


The participants at the session pledged resolute support for the new regional leading 
group approved by the CPC Central Committee. They held that the central readjustment 
and reshuffle of the regional leadership group meets the demands of being revolutionary, 
younger in average age, better educated, and professionally more competent, and is 
favorable for unity, for work, and for consolidating and developing the excellent 
situation in the region, which was not easily gained. 


Tomur Dawamat presided at the session yesterday. Song Hanliang spoke first. He ser- 
iously analyzed the favorable conditions for making a success of work in Xinjiang, and 
stressed that the new leading group should focus on grasping the following tasks: 


1. Rely on the leadership of the CPC Central Committee and unswervingly implement its 
line, principles, and policies. 


2. Continue to assign the most important position to work concerning the unity of 
nationalities. 


3. Concentrate every effort on doing a good job in economic construction. 


4. Carry forward the fine traditions and work style and promote the building of the 
new leading group itself. 


Ismail Amat spoke at the session. He said: The new regional leading group has been 
approved by the CPC Centrai Committee. This is a major step for replacing old by new 
in the region's cadre force. Organizationally it is the requirement of guaranteeing 
the continuity of the party's policies and the smooth progress of socialist moderniza- 
tion. I fully support the central policy decision. I believe that the new leadership 
group is fully capable of doing still better in leading the masses of all nationalities 
to further stimulate the progress of reforms and socialist modernization in the region, 
and of further consolidating and developing the excellent political and economic 
situation. 


Comrade Wang Enmao delivered a summation at the conclusion of the session. His speech 
was in five parts: 1) Seriously study and publicize the documents of the National 
Conference of Party Delegates. 2) Seriously implement the proposal on the Seventh 
5-Year Plan and further promote the sustained, steady, and coordinated development of 
the region's economy. 3) Speed up the process of reducing the average age of the 
cadres and of replacing old cadres with new in the new leadership groups, with new and 
old cooperating together. 4) Step up ideological and political work and get a good 
grasp of building socialist spiritual civilization. 5) Carry forward the cause and 
forge ahead into the future, and continue to advance on the basis of current work. 


Comrade Wang Enmao pointed out in his speech: This has been a session in which we 

have seriously implemented the spirit of the National Conference of Party Delegates 
and the 4th and 5th Plenary Sessions of the 12th Central Committee and further con- 
solidated and developed the excellent situation in the region. 
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He said: The period of the Seventh 5-Year Plan is an extremely important period for 
economic development in China and also in Xinjiang. Implementing the spirit of the 
central proposal well is of very great importance for further consolidating and de- 
veloping the excellent situation since the 3d Plenary Session of the 1lth CPC Central 
Committee, better insuring the invigoration and prosperity of the economy in the 
1990's, speeding up the development and construction of Xinjiang, and attaining the 
goal of sextupling the region's total industrial and agricultural output value by 
the end of the century. We must arrange the region's economic construction during 
the period of the plan in a truth-seeking way and in connection with reality, so as 
to further consolidate and develop this construction on the basis of the achievements 
already gained. 


Comrade Wang Enmao said: The regional leadership group has been readjusted with the 
approval of the CPC Central Committee. This is a major affair in the political life 
of the region. This major affair has a bearing on the unity of nationalities and on 
political stability in the region. It has a bearing on the development of socialist 
modernization and all undertakings in the region. The readjusted regional leadership 
group is shouldering very heavy burdens. Comrade Wang Enmao expressed the hope that 
the new group would, like the old one, consistently and unswervingly implement the 
line, principles, and policies of the CPC Central Committee. This is the fundamental 
guarantee for victory in all undertakings in Xinjiang. It is also a basic experience 
of the regional CPC Committee over the past 30 and more years. 


To strengthen unity, it is first necessary to strengthen unity in the leading groups 
themselves, and also strengthen the unity of all nationalities. This is the big 

thing for Xinjiang. Only by uniting the great majority of people can we achieve 

great things. It is necessary to maintain and carry forward the party's fine work 
style and uphold the principle of democratic centralism. The CPC Committee should make 
collective decisions on important issues. There should be division of responsibility 
within the CPC Committee. All members of the CPC Committee must boldly take respons- 
ibility for the things under their charge. Members of the CPC Committee must support 
and make allowances for each other. 


Comrade Wang Enmao said in conclusion: The pupil surpasses the master. I believe 
that the new group will achieve still greater success. I am full of hope and con- 
fidence over this. Under the leadership of the CPC Central Committee, let us lead 
the people of all nationalities in Xinjiang to carry forward the cause, forge ahead 
into the future, and score still greater achievements in developing and building 
Xinjiang. 


Regional CPC Committee Secretary Song Hanliang said in his speech yesterday: Under 
the leadership of the CPC Central Committee and with the support and help of Wang 
Enmao and other old comrades, I will work with the members of the new leadership group 
to continue the cause created by the older generation. We must exert every effort to 
overcome all difficulties, wholeheartedly work for the party, and serve the people of 
all nationalities in Xinjiang. 


He said: There are many favorable conditions for making a success of work in Xinjiang. 
1) We have the support and concern of the CPC Central Committee. 2) Comrade Wang 
Enmao and other old comrades are continuing to work in Xinjiang. This is a strong 
support for the new leading group in making a success of its work. 3) A large number 
of local minority-nationality cadres with communist ideology have already grown up 

in Xinjiang. 4) We have the support of the cadres and masses of all nationalities 

in the region. 5) We have the vigorous support of the PLA units stationed in Xinjiang 
and the production and construction corps. 6) The comrades of the older generation 
have laid a strong foundation in work for us. 7) All members of the new leading group 
have strong aspirations and firm confidence for making a success of work. He said: 

As soon as the new leadership group starts work, it must pay attention to uttering 
less empty talk, doing more practical work, and stressing efficiency and results. 
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RADIO NOTES U.S. CONGRESSMEN'S PRAISE OF COUNTRY 


OW311131 Taipei Domestic Service in Mandarin 2300 GMT 28 Oct 85 
[Station commentary: "Approval and Praise"] 


[Text] While we are joyfully celebrating the brilliant month of October, American 
political leaders have affirmatively praised our country. U.S. Senate Majority 
Leader Dole and Solarz, a Democrat and chairman of the Asian and Pacific Affairs 
Subcommittee of the House Foreign Affairs Committee, have recently praised whole- 
heartedly the political and economic achievements made by the Republic of China. 
This proves that our country on this base of rejuvenation is [words indistinct] 

in political democracy and economic development. This situation is gratifying. 


After Senator Dole, as the head of a U.S. delegation, visited the Republic of China 
in August this year, he said: The United States always firmly supports this country, 
a longtime friend of the United States. It has not only made great economic achieve- 
ments, but even more importantly, the Republic of China is a rare country in the 
present world as an example of opposing slavery and loving peace and freedom. 
Therefore, the United States, as the leader of democratic nations in the world, 
should firmly keep to its commitment and supply the Republic of China with defensive 
weapons to prevent it from being threatened by external force. 


Senator Dole is a very famous U.S. congressional leader with a sense of justice. 
His conclusion fully reflects the views of righteous persons in the U.S. Government 
and among the American poeple. 


Solarz is also a U.S. congressman known to us. In the past, he did not understand 
our country very much, and sometimes even seemed to be overcritical. However, after 
repeated investigations and exposure to relevant information in recent years, he has 
praised the economic development of the Republic of China as an example for developing 
countries to follow. In a recent speech during a symposium at Saint John's University, 
he pointed »ut: The most admirable economic achievement made in Taiwan is the equal 
distributi_n of national income among all the people. This is unlike the economic 
development in other countries that makes rich people richer and poor people poorer. 
The wealth in the Republic of China is equally distributed with the economic develop- 
ment benefitting all social strata. 


In fact, what he said is precisely the essence of our principle of people's livelihood. 


Solarz particularly emphasized: Such an achievement is attributed to the correct 
policies and well-'conceived plans of the government and good coordination among 
technical personnel. A country can never make an economic breakthrough through empty 
talk. In order to achieve success, it requires unified government leadership and 
joint efforts by the people to overcome difficulties. 


Solarz said: If a political system violates the common aspirations of the people 
and the principle of freedom, it is politically absurd and cruel and it will never 
be successful economically. 

By saying this, of course, he was implying that the so-called reform on Mainland 
China will not succeed. In other words, he does not believe that communism can 
bring the dying back to life by shouting a slogan of reform. 


The remarks made by Dole and Solarz show that the overall image of our coluntry has 
improved amid difficulties. The more our foreign friends understand us, the more 
confident we are. Of course, we should keep the confidence and work harder to create 
an even better image of our country. 
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